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February 23, 1981

TO WHOM IT MAY CONCERN
V

RE: KINDER KARE PRELIMINARY PLANS

The plans presented for the proposed Kinder Care Learning Centers
have sufficient space to accomodate a maximum of ninety-six (96)
children. This figure may be less depending upon the age and unit
size of the children in care.

Difilj

Robert L. Lancaster, R. S.

Food Institution Supervisor

RL/br

tf651£'>6
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\Nicrilta -Sedgvvick Ounty Departrnent of Ommunity Health
1900 East Nnth Street-\Nctita, Kcnsas 67214 (316)268-8401
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.Case No. BZA 7-81

ALTERNATE RECOMMENDATION:

'424·%

Should the B®ard determine that a child care facility would be appropriate
at this location, then it would be the recommendation of the Secretary that the
application Je approved subject to the following conditions:

1. The maximum capacity of the facility, as determined by the Department of
Community Health, is 96 children at any one time.

2.. The center shall comply with all licensing requirements of the Kansas
State Department of Health, including all building and fire safety
regulations of the State of Kansas and the City of Wichita.

3. . Outdoor playshall be limited to the hours between 7:30 a.m. and 6:30 p.m.
when any part of the fenced play area is within 100 feet of any occupied
residence.

4. One off-street parking space shall be provided on the premises for each
teacher and employee plus one off-street parking space for each vehicle
used ·in the operation of the child care center.

5. Ten off-street loading spaces shall be provided.

6. The required parking and loading spaces shall be paved with concrete,
asphalt or other comparable material.

7. The facility shall be designed with a pitched roof of not less than
3-1/2 to 12 with shingle or shake roofing. Roofing color shall be
rsidential in character and shall not be lighted with floodlights.

8. A solid screening fence, not less than six feet in height, shall be
located along the north property line; provided, however, the east 25
feet shall be reduced to 3 feet in height.

9. Only one sign shall be permitted and shall be mounted on the face of the
building and shall not exceed 16 square feet in gross surface area. Such
sign may be internally lighted, but shall not be illuminated between the
hours of 11:00 p.m. and 7:00 a.m. In addition to this sign, letters not
exceeding a height of 15 inches may be installed on the face of the build-
ing as set forth in Section 28.04.139-C-3 of the zoning ordinance.
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BOARD OF ZONING APPEALS

Tenth Floor - City Hall
455 North Main, Wichita, Kansas 67202

February 27, 1981

NOTICE TO ADJOINING PROPERTY OWNERS:

CASE NO. BZA 7-81

As required by law, all property owners of record, within 200
feet of a property to be considered for an exception or
variance by the Board of Zoning Appeals, are to be notified
of the public hearing. An application has been filed by
Thurman Smith, 10300 West Central, Wichita, Kansas, requesting
an exception.

Pursuant to Section 2.12.590. C, of the Code of the City of
Wichita, the applicant is requesting an exception to permit the
establishment of a day care center on property zoned "A" Two-
family Dwelling District. A legal description of the applicant's
property is as follows:

Lots 1 & 2, Block 2, Northwest Village Addition to
Wichita, Sedgwick County, Kansas. Generally located
on the northwest corner of Thurman and Robin Road.

This application has been assigned Case- No. BZA 7-81. It will
be considered by the Board of Zoning Appeals on March 24, 1981,
at 1:30 p.m. in the Board Room, First Floor of City Hall, 455
North Main Street, Wichita, Kansas. If you have no interest
or objections regarding the requested variance you have no
obligation to appear or comment. If you desire to appear at
the Board meeting, you are invited to do so, either in person
or by agent or attorney.

It should be noted that the Citizen Participation Organization
Area Council may consider this case at its next meeting. Addi-
tional information about such a meeting may be obtained by calling
the CPO Office, 268-4516. f 1499 „. I .
If you have any questions about the application, please feel
free to call the Wichita-Sedgwick County Metropolitan Area
Planning Department at 268-4421.

5·t'

Jack H. Galbraith

Secretary

4€ff'.
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NASDAQ MARKET PRICES

Price Range

High Low
Period Bfd Bid Dividend*

 Fiscal yearending
I. June 1,1979
0 First Quarter 181/2 1244 S.015

Second Quarter 161/2 9 .015
Third Quarter 14 9 .015

t Fourth Quarter 1514 11% .015
8-26

Fiscalyearending
%,1112M: May 30,1980

First Quarter 1214 1014 S .02
Second Quarter 1144 7% .02
Third Quarter 1344 9% .02

Fourth Quarter 11% 9% .02
S .08

AD *In July 1980, the quarterlydividendwas
Ntt increasedtotwoandone-half cents
F (8.025) per share.

Tranifer Agent and Registrar
FirstAlabamaBankof Montgomery, N.A.
Montgomery,Alabama 36130

Form 10K

The SEC Annual Report Form 10-K is avail-
able to shareholders without charge upon
written request to:
RichardJ.Grassgreen,

Executive Vice President
Kinder-Care I,earning Centers, Inc.
RO. Box 2151

* Montgomery, Alabama 36197

£ Telephone: (205) 277-5090
'i .2. :- ·.··64Aj9bi,>·it,4.

1

t.

€914»1

NASDAQSymbol:
ENDR (Common Stock)

The common shares of Kinder-Care trade
in the over-the-counter market under the
NASDAQ symbol KNDR. The following
brokerage firms make a market in the
shares:

Alex. Brown&Sons
Bear, Stearns & Co.
Bernard L. Madoff

Dean Witter Reynolds Inc.
Dominick & Dominick Incorporated
Drexel Burnham Lambert Incorporated
E.F. Hutton&Companyinc.
Gilder, Gagnon &Co. Inc.
Kidder, Peabody&Co. Incorporated
Merrill Lynch, Pierce, Fenner & Smith

Incorporated
Philip A. Sellers & Company, Inc.
Robinson·Humphrey Company. Inc.

General Offices

4505 ExecutivePark Drive

Montgomery. Alabama 36116

Omcers

Perry Mendel, President

Richard J. Grassgreen, Exec. Vice
President, Secretary & Treasurer

Col. A.E.Boudreau,Vice President of
Operations

Emanuel Kulbersh, Vice Presidentof
Real Estate

Harvey L. Cohen, Vice President of
Construction

Directors

Aaron M. Aronov

President, Aronov RealtyCompany,
Inc., Montgomery, Alabama

FredBerman

President, Berman Bros. Iron &

Metal Co., Inc., Birmingham, Alabama
William L. Gauntt

President, Thornton, Farish &
Gauntt, Inc., Montgomery, Alabama

Richard J. Grassgreen
Exec. Vice President, Secretary&
Treasurer, Kinder-Care Learning
Centers, Inc., Montgomery, Alabama

Edward L. Lowder

Formerly Exec. Vice President,
Alabama Farm Bureau Mutual

Casualty Insurance Company,
currently Real Estate Investments

Charles S. Mechem, Jr.
Chairman of the Board, Taft Broad-

castingCompany, Cincinnati, Ohio
PerryMendel

President, Kinder-Care I,earning
Centers, Inc., Montgomely, Alabama

Mark Sabel

President, Satel Steel Service, Inc.
Montgomery, Alabama

Stanley J. Susinski
Investment Officer,The Great-West
Life Assurance Company, Winnipeg,
Manitoba

I.arry E. Wallock
President, Ben R. Goltsman &

Company,Montgomery,Alabama
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Financial Highlights

May 30.1980 June 1, 1979 ChiI!15
Revenues........... 856,577,767 28,591,345 98%

EarningsBefore
Taxes............ 4.597,282 3.102.679 48%

NetEarnings........ 3.449.495 2,173.226 59%

EarningsPer
Share............. .69 .46 50%

WeightedAverage
CommonShares

Outstanding...... 5.019.279 4.711.812

0

e

0

L
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To our friends and shareholders:

Kinder-Care completed another record year.
Revenues, net income and earnings per share
reached record highs. For the fiscal year ended May
30,1980 revenues roseto S56,577,767. up from
828.591.345. anincreaseof 97.9% overtheprevicis
year. Netincome was 83,449,495 versus S2,173,226
ayearago, anincreaseof 58.7%. Earnings pershare
reached S.69 against S.46 the previous year, an in-
creaseof 50%.

We haveentitled the front coverof this year's
report ··GROWTH·'. Asinpast years, we continue to
dedicate the future to continued GROWTH. Since

becoming a public company in 1972 Kinder·Carehas
enjoyed anabove average GROWTH inallareasof its
business and operations. To illustrate this more
clearly, the following chart demonstrates ourpast
GROWTH record.

Fiscallear Fi•,cal Year

IEnded '972 Ended 1980 GROW'!1

Revenul............... 81.274.429 S56.577.767 60% •

Net Earnings.......... 6 84.269 6 3.449.495

IEarnings Per Share ....9 .02 S 69

Centers........+....... 2, 340 'gnu•

Returnon/verage

Shareholders Equity 12% 31% 158%

Employees. 300 6.000 .+700

Shareholder...········ 500 2.500 2,000

NumberofStates in

which Kinder·C,re

operates+.·+········· . a' 28

License capacity. 2.060 39.600 57.510

*CompouIded Annua]1y

Inaddition, wecontinuedtoshareour GROWTH

with our shareholders by initiating our initial divi
dend in fiscal year ended 1978. The dividend has
grown from S.03 persharein fiscal year 1978 to S.08
per share in fiscal year 1980 with a further increase
to S.10 per share in the ensuing fiscal year.

Many events occurred during this past year that
will enable your Company to continue to show record
results for future years. The major acquisition of
Mini-Skools Limited into Kinder-Care was com-

pleted. Mini·Skools' 88 centers are now being
operated under the Kinder-Care name. with theex·
ception o f 14 Canadian centers which continue to

operate under the Mini-Skools name. The Mini-
Skools acquisition has had a positive effect on this
year's earnings.

During this past fiscal yeara successful public
offeringof 490,000 shares of Kinder·Care Common
Stock was completed on March 26,1980 adding ad-
ditional working capital for building and acquisition
purposes.

Duringthepastmonthsthecostofmoneyhas
been greatly escalated,but your Company continued
to show GROWTHintheensuing fiscalyear in the
number of operating centers. This has been accom-
plished by the consummation and proposed acquisi
tions of quality child care centers, that meet our
strict criteria. on favorable terms to your Company
that will produce immediate positive results to both
revenues and earnings. These acquisitions include
33 centers from Primary Learning Systems, operat-
ing under the trade name of American Pre-Schools,
located in California and Arizona, 46 centers located

in the New England area operated by Living & Learn-
ing Centres, Inc.. 8 centers operated by American
Creative Schools in North Carolina and South

Carolina. In addition. we have acquired 6 other
centers from individual operators. The total of these
ac.uisitions will add 93 new centers, with a total
licensecapacity ofapproximately 9,900 children.

Today there are 612 Kinder-Care centers in
operaUon in 32 states and two Provinces of Canada.

With the planned openings of new centers and the
completion of the proposed acquisitions we an-
ticipate ending the ensuing fiscal year with approx-
imately 700 Kinder-Cares in 36 states.

This GROWTH has enabled your Company to
provide expanding services to the parents of
children enrolled in Kinder€are through its two sub·
sidaries. Kinder·Care Merchandise and Kinder Life

Insurance Company. Both subsidiaries showed in-
leases in revenues and while their contribution to

our total earnings is still small. management feels
that a larger contribution to earnings will be realized
this fiscal year ending 1981.

Sales of t-shirts. tote-bags and educational toys
are growing as record enrollment is achieved. Our
photographic package of each child enrolled is
receiving an 80% reception rrom our parents and
continues to grow.

Perry Mendel Richard J. Grassgreen
President Executive Vice President

This past year Kinder Life made a contribution
of 8147.000 to ourearnings. up from S110,0001ast
year. The first renewals became due in November,
1979 and to date we have realized renewals of ap-
proximately 30% on our policies.With the increased
enrollmentat oureenters. weanticipateagreater
contribution from Kinder Life for fiscal yearending
1981.

Kinder Life will be offering. in the near future, a
new policy designed to bene fit our parents for the
protection of ourchildren enrolled in our Centers.

We are proud of our past GROWTH andwiththe

continued support of our loyal and dedicated em-
ployeeswecommitourselves togreaterGROWTH in
the future years.

We would like to thank you for your continued
support as we accept the challenge of the 80's.

Sincerely yours.

Perry Mendel
President

,(j}C -,2.-k D
7--9 „1ne»
/ Richard *Grassgredri

Executive Vice President
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MICHIGAN (13) PENNSYLVANIA(6)

Detroit... 6 Lebanon. 1

Grand Rapids......... 3 Philadelphia........,. 3
Kalamazoo........... 1 Reading.............. 1
Lansing.............. 3 WestChester 1

MISSISSIPPI(10] RHODEISLAND(1)
Columbus. . . . . 1 Cranston............. 1

Greenville............ 1 SOUTHCAROLINA[19)

Gulfport. 1 Charleston........... 6

Hattiesburg.......... 1 Columbia............. 4
Jackson..............3 Greenville............4

Pascagoula..... 1 Orangeburg·····.···· 1
Tupelo............... 1 Spartanburg ......... 3
Vicksburg........ 1 Sumter............... 1

MISSOURI (39) TENNESSEE(16)

Cape Girardeau....... 1 Chattanooga......... 3
Columbia. 1 Clarksville........... 1

Joplin....... 1 Kingsport... 1

Kansas City..........10 Knoxville............. 3
Jefferson City. . . . . . . . 1 Memphis . 4

St. Joseph............ 2 Murfreesboro........ 1
St.Louis. .22 Nashville..... 3

Springfield........... 1 TEXAS(94)
NEBRASKA {6) Abilene. 1

Omaha............... 6 Amarillo............. 4

NEWJERSEY{7) Austin............... 4

Belford............... 1 Corpusehristi........ 1
Philadelphia.....,.... 4 Dallas/Ft.Worth......23
Detran... 1 El Paso ............... 4

Clementon........... 1 Houston.... .34

NEWMEXICO(6)
LakeJackson......... 1

Hobbs.... 1 Longview.............1
Albuquerque......... 4

Lubbock............. 4

Sante Fe.............. 1
Midland... 1

Odessa.
NORTHCAROLINA(21)

1

Charlotte............. 6 San Angelo 1

Durham..........
San Antonio ..........7

 OPERATING CENTERS
1

Sherman............. 1

Temple............... 1
ALABAMA(33) CALIFORNIA ( 16} GEORGIA (66) /ANSAS (6)

Gastonia............. 1
Texarkana........... 1

Anniston............. 1 Fremont.............. 1 Atlanta...............45 , KansasCity.......... 1  boero.·.IiIIiiti 1 Tyler. 2

Huntsville............ 1 SanJose............. 1 Griffin............... 1 1 Topeka...........,...
Mobile................ 6 Santa Clara........... 1 Chesapeake.......... 1
Montgomery......... 8 COLORADO [7) Rome................. 1 Independence........ 1

Winston-Salem ....... 3
DaleCity . 1

Opelika............... 1 Denver............... 5 Savannah............ 4 Lexington............ 2 OHIO(27) Hampton............. 2
Phenix City........... 1 Aurora............... 1 WarnerRobins....... 2 Louisville............ 8 Ashland.............. 1 Manassas,........... 1
Prattville.............1 ColoradoSprings.....1 ILLINOIS (21} LOUISIANA (15) Cincinnati. 4 NewportNews........ 3
Selma. 1 DELAWARE (2) Chicago..............15 Alexandria........... 1 Cleveland. 4 Reston............··· 1

Tuscaloosa...........2 Dover............ 1 Belleville.............2 Lake Charles......... 1 Columbus............ 8 Richmond 4

ARIZONA (2] Wilmington.......... 1 Decatur.............. 1 BatonRouge.......... 7 Dayton...............  Sterling Park,.,...,.. FLORIDA (22) Edwardsville. 1 Lafayette........ 1 Troy,.........****
Tucson............... 2 Virginia Beach.

Clearwater........... 4 Godfrey.............. 1 Monroe............... 1 Xenia................ 1 CANADA [14)
ARKANSAS(8) Gainesville........... 2 Urbana............... 1 NewOrleans.......... 2 Zanesville............1 Toronto ... 12

Fayetteville .......... 1 Jacksonville ......... 9 INDIANA ( 12) Shreveport........... 2 OKLAHOMA(11) Winnipeg.... 2

FortSmith............ 1 Lakeland............. 1 Ft.Wayne............. 2 MARYLAND (6) Lawton............... 1
Jone lioro............ 1 Largo................ 1 Indianapolis..........10 Annapolis............ 1 Norman,......,...... 1
Little Rock........... 2 Ocala................. 1 IOWA(5) Baltimore............ 1 Oklahoma City....... 5
Pini. Bluft............ 1 Orlando.............. 1 Cedar Rapids......... 2 Columbia............. 2 Ponca City............ 1

2 Marion............... 1 Frederick............. 1 Shawnee............. 1
Portorange. 1 Waterloo............. 2 Waldorf.............. 1 Tulsa.....,,...,,,,... 2

tr**ik·. t.
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 UNDERDEVELOPMENT
ALABAMA KENTUCKY F ENNSYLVANIA

Huntsville............ 1 Lexington............ 1 GreaterPhiladelphia. 5
ARKANSAS LOUISIANA Harrisburg........... 1
Hot Springs.......... 1 Lafayette... 1 Newtown............. 1

Conway. 1 MICHIGAN Richboro..... 1

CALIFORNIA Detroit......... 2 SOUTH CAROLINA
Greater LosAngetes .. 1 MINNESOTA Charleston........... 1

 UNDERCONSTR|I'W------- COLORADO GreaterMinneapolis..10 Anderson............ 1
Denver............... 4 MISSISSIPPI TEN"ESSEE

ALABAMA IKANSAS -NEWJERSEY Colorado Springs..... 1 Jackson.........····· 1 Nashville............. 2
Gadsden............. 11 Lenna............... 1 1 Voorhees............. 1 FLORIDA Biloxi....... 1 Memphis. 2

ARKANSAS 1 Topeka............... 1 1 Mt.Laurel............ 1 Jacksonville......... 2 NEVADA TEXAS
=0'= NORTH CAROLINA Melbourne.........,, 1 Las Vegas.. 2 Victoria.............. 1

COLORADO Minneapolis.......... 2 Charlotte............. 1 Orlando.............. 4

Aurora............... 1 MICHIGAN Raleigh............... 1 Bradenton............ 1
NEWJERSEY Abilene............... 1

Turnersville . . . . . . . ... 1 Midland.............. 1
Denver............... 1 Plymouth............ 1 RockyMount......... 1 Sarasota............. 1
ColoradoSprings..... 1 MISSISSIPPI OHIO GEORGIA

Twin Rivers.......... 1 UTAH

FLORIDA Meridian............. 1 Columbus............ 3 Conyers.............. 1
Cherry Hill........... 1 Salt Lake City ........ 3

Gainesville. . . . . . . . . . . 1 MISSOURI Cincinnati... 1 Douglasville..,.,,.... 1 NORTH CAROLINA VIRGINIA

GEORGIA St. Louis.............. 1 TENNESSEE ILLINOIS Charlotte............. 2 Milwaukee........... 4

Snellville............. 1 NEVADA Jackson.............. 1 Chicago,,,,..,,.,.... 9 OHIO WISCONSIN

Marietta.......,...... 2 Las Vegas............ 2 Chattanooga.,,...... 1 Springfield........,,. 1 Cincinnati............ 4 Milwaukee........... 4
Gainesville........... 1 Peoria........... . 2 OKLAHOMA CANADA

ILLINOIS KANSAS Winnipeg............. 1

Chicago.............. 2 Wichita .............. 2 Lawton...............1 GreaterToronto...... 2

.
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Consolidated Summary of Earnings
KINDER-CARELEARNINGCENTERS, INC. ANDSUBSIDIARIES

Year ended

May 28,1976 June3,1977 June 2, 1978 June 1,1979 May 30,1980

Operating revenues ............... S9,108,769 12,820,884 19,744,208 28,591,345 56,577,767

Operating expenses:
Directoperatingexpenses ........................ 7,500,158 10,506,371 16,426,555 23,883,476 46,807,866
General and administrative expenses..... 399,817 457.713 538,985 718,223 1,184,276

Total operating expenses.......... 7,899,975 10,964.084 16,965,540 24,601,699 47,992,142

Operatingincome. 1.208,794 1.856,800 2,778,668 3,989,646 8,585,625

Other income, principally interest..... 38,845 51,746 74,673 586,449 665,496

Totalincome............................... 1,247,639 1,908,546 2,853,341 4,576,095 9,251,121

Interest expense, net ofamounts capitalized..... 267,852 505,366 746,670 1,473,416 4,653,839

Earnings before income taxes

and unconsolidated subsidiary..... 979.787 1.403,180 2,106,671 3,102,679 4,597,282

Federal and state income taxes . . . . 470,000 658,000 786,000 1,040,000 1,295,000

Net earnings before
unconsolidated subsidiary....... 509.787 745,180 1,320,671 2,062,679 3,302,282

Earnings of unconsolidated subsidiary.................. 110,547 147,213

Netearnings. S 509,787 745,180 1,320,671 2,173,226 3,449,495

Net earnings per common share
and common share equivalent... S .09 .18 .29 .46 .69

Weighted average common shares and
common share equivalents ........................... 5,824,188 4,052,120 4,524,540 4,711,812 5.019,279

Cash dividends per share......... S .03 .06 .08

Seenotestoconsolidated financialstatements, included elsewhere herein
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Management's Discussion and Analysis of Consolidated Summary ofEarnings
KINDER-CARE LEARNING CENTERS, INC. AND SUBSIDIARIES

Thefollowingismanagement'sdiscussionandanalysisof certainsig Interest expense increased 215% overthe 1979 expense due to theacqui-
nificantfactswhichhaveaffectedthe Company's earnings during the sition of Mini-Skools inctuding the factthat 77 of the 88 Mini-Skools centers
periods indicated. arecompanyownedratherthanleased, an increaseinthenumberofcom-

Asummaryoftheperiod-to-periodchanges in theprincipalitemsinclud- panyownedcenters inadditiontothe Mini-Skoolscenters, andthefactthat
ed in the Consolidated SummaryofEarningsis shownbelow: the $10,000,000 of 792% Convertible Subordinated Debentures wereout-

Operating revenues .
Directoperatingexpenses .
General and administrative

expenses.

Operating income.
Otherincome.................
Interest................,......

Earnings before income taxes..
Provision for federal and

state income taxes..........

Earnings of unconsolidated
subsidiary.

Netearnings..................

Amount and Percentage oftncrease Between
Fiscal Years Fiscal Years

1978 and 1979 1979 and 1980

Amount % Amount %
S8,847.137 44.8 27,986,422 97.9

7.456.921 45.4 22,924.390 96.0

179,238 33.2 466,053 64.9

1,210.978 43.6 4.595,979 115.2

511.776 685.4 79,047 13.5

726.746 97.3 3,180,423 215.0

996,008 47.3 1,494,603 48.2

254,000 32.3 255,000 24.5

110.547 - 36,666 33.2

852,555 64.6 1.276.269 58.7

to 1979

sed 97.9% during fiscal year 1980 over 1979.
y 58% was due to the acquisition of Mini-
twasduetotheopeningofnewcentersbythe
Increased enrollment at the Company's exist-
madditionally affected by a general tuition in
irect operatingexpense. including
s (otherthanincome taxes), advertisingcosts
iortization of tangible and intangible items,
than revenues. Approximately49% of this in·
onof Mini-Skoolswiththe remainderbeing

'rs and increased enrollment at existing
Ilincrease in expenses were higher wages pak
ny's employees as a result of an increase in
Januarv 1. 1980. General and administrative

FiscalYear 1980 Compared
Operating revenues increa

Ofthisincrease, approximatel
Skools Limited. Twelve percen
Companyand 30% wasduetoi

ingcenters.Total revenues wei
creaseofapproximately 4%.D
maintenance and repairs. taxi .
rents, and depreciation and air

rose 96%. a slightly lower rate
creasewas dueto the acquisith
due to the openingof new cent{
centers. Renected in the overall 1

to a large portion of the Compa
the Federal minimum wage on,
expenses rose 64.9% mthapproximately 51% ofthis increasebeingdueto
the payment of the first yearpremiums forchildrenenrotted in the centers
and insured by Kinder Life Insurance Company. The remaining increasewas
lessthanthepercentageincreaseinrevenueandexpensesduetocertain
economies ofscale realized by the Company. Otherincome rose by 13.5%
duetohigherratesearnedoncertificatesofdeposit.

standing fortheentirefiscal yearascompared toonlyninemonthsoutstand-
ingduringfiscal year 1979. Approximately 83% of theincreasewas due to
the Mini-Skools acquisition. The earnings of unconsolidated subsidiary
reflects a 33.2% increase inthe netearnings of Kinder Life Insurance
Company.

During 1980, the Company operatedanaverageof 446 centers having
anaveragetotallicensed capacityof 48,500 childrenas comparedtoan
average of 275 centers operated in 1979 withan average totallicensed
capacityof 26,000 children. The Company'scentersoperatedatanaverage
of approximately 64% of total revenuecapacityin 1980 and 69% in 1979.
·Totalrevenuecapacity"asusedhereinmeansthesumofthelicensed

capacity ofeach of the Company'scenters multiplied bysuch center's basic
tuition rate for full time students.

Fiscal Year 1979 Compared to 1978

Operating revenues increased 44.8% during fiscalyear 1979 overfiscal
year 1978. A is estimated that 19% of this increase was dueto the growth in
the numberofdayearecenters operatedbytheCompanyand 81% wasdue
toincreasedenrollmentattheCompany'sexisting centers. The increase in
operatingrevenues in 1979 renectsanestimated tuitionincreaseofapprox
imately 3%. Directoperatingexpenses, includingmaintenanceandrepairs,
taxes (other than income taxes), advertising costs, rents, and depreciation
and amortization of tangible and intangible items, rose 45.4% due to the
openingandacquisitionofnewcentersandincreasedenrollmentatexisting
centers.It is estimated that 25% ofthisincrease was due totheopeningand
acquisition of new centers,andthat 75% of theincreasewasdue to increased
enrollment atexistingcenters. Reflectedintheoverallincrease in expenses
werehigherwages paidtoalargeportionofthe Company'semployeesas a
result ofan increase in the Federal minimum wage duringthe period.
Generalandadministrative expensesrose 33.2%,asubstantiallysmaller
increasethanthatinrevenues.liecauseofeconomiesofscale.Otherincome

rose 685.4% duemainly tointerestearnedonalargeportionof the proceeds
of the Debentures issued bythe Companyin September 1978. Interest
expenseincreased 97.3%becauseoftheopeningofcentersownedbythe
Company and the issuanceof the Debentures. Earnings of Unconsolidated
Subsidiary reflects the operations of Kinder Life Insurance Company.

During 1979, the Company operated anaverageof 275 centers having
an average total licensed capacity of 26,000 childrenas compared toan
averageof 203 centers operated in 1978 havingan average total licensed
capacity of 19,000 children. The Company's centersoperated atan average
of approximately 69% of total revenuecapacityin 1979 and 68% in 1978.
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Consolidated Balance Sheets

KINDER-CARE LEARNING CENTERS, INC. AND SUBSIDIARIES May 30, 1980 and June 1, 1979

ASSETS

1980 1979

Currentassets:

Cash(note 5)................... S 3,839,823 1,105,867

Certificates of deposit. 3,450,000 7,050,000
Trade receivables....... 466,899 268,990
Acerued interest . 55.887 393,126

Prepaidexpensesandsupplies...................................................,....... ... 670,830 562,585

Total current Agqptc 8.483,439 9,380.568

Property, plant and equipment, at cost (note 5):
Land.............. ........................... 20,524,501 3,058,209

Buildings......,............... 39,020,691 8,640.574

Auxiliaryequipment. 4,954.218 2,375.979
Vehicles. 4.924.394 2,295,062
Otherequipment, furnitureandfixtures . 4,203,397 2.303.340
Constructioninprogress. 778.824 582,161

74,406,025 19,255,325
Lessaccumulateddepreciation........... ...,...,.,.,.,.,.........,.,.,.,......,....,..,... 3,478.349 1,840,209

Netproperty, plantandequipment............,.,,..,.,............,.....,...,...,.... 70,927,676 17,415,116

Excess cost over net assets ofsubsidiaries acquired........, 2,138,478 520,216
Equity in unconsolidated subsidiary . . . . . . . . . . 2,280,867 2,133,655
Deferred charges and other assets:

Deferredloancosts, lessamortization.......... 196.422 140.111
Deferred lease costs, less amortization.............., 1,076,877 798,977
Deferred debenture costs, less amortization . 595,601 630,449
Pre-operatingcosts, less amortization (note 31. 1,519,958 960,622

Other Totaldeferilchargesandotherassets..........* .. . . ..................... .. ... 155,394 112,340

3,544,252 2,642,499

S87,374,712 32,092,054

3*f Seeaccompanying notestoconsolidated financial statements,
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Consolidated Balance Sheets (Continued)

KINDER-CARE LEARNING CENTERS. INC. AND SUBSIDIARIES May 30, 1980 and June 1, 1979

LIABILITIES AND STOCKHOLDERS' EQUITY

1980 1979

Current liabilities:

Current installment of long-term debt (note 5) S 2,032,045 571,777

Accountspayable..........
395,318 372,218

Accrued expenses:

Payroll ....
849,315 492,279

1,003.906 488,104
Taxes, otherthan incometaxes.....
Interest...........······································

709,714 204,743

Other......
152,372 91,710

Income TBvpq
69.353 58,949

Totalcurrentliabilities................,.............................
5,212,023 2,279,780

Deferredrent.....
975,888 639,461

Deferred income taxes (note 4) .....
3,217,172 2,262,172

Long-termdebt, excludingcurrentinstallments(note 5] . 49,157,172 9,603.188

71/2% ConvertibleSubordinated Debentures {note 6) . 10,000,000 10,000,000

Stockholders' equity {notes 6,7 and 8) 4*i.
Common stock of S.50par value. Authorized 8,200,000 shares in 1980and

6,200,000sharesin 1979: issued 6,113,847 sharesin 1980 and 6,113,580 shares in 1979.... 3,056,924 3.056,790

Additionalpaid-incapital. . . . . . . . . .
7,972,394 539,803

Retainedearnings..............................,.....,..,...
8.322,918 5,280,745

19,352,236 8,877,338

Lesscostofcommonsharesheldintreasury-
481,389 shares in 1980 and 1,400,060 shares in 1979 .................... 539.779 1,569,885

Totalstockholders' equity............................................. 18,812,457 7,307,453 f29
Commitments and contingencies (notes 2.5,6.7.8 and 9)

S87,374,712 32,092,054

See accompanying notes toconsolidated financialstatements.
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Consolidated Statements of Earnings
KINDER-CARE LEARNING CENTERS, INC. AND SUBSIDIARIES Years ended May 30,1980and June 1,1979

1980 1979

Operatingrevenues . . . . . . . . . . . . . S56,577,767 28.591.345

Operatingexpenses:
Directoperatingexpenses . . . . . . . . . . 46,807,866 23,883.476
Generalandadministrativeexpenses........................................................ 1,184.276 718.223

Totaloperatingexpenses.............................................................. 47,992,142 24,601.699
Operating income..,................................,...... 8.585.625 3,989.646
Interestincome............................................ .........................·······...... 665,496 586,449

Total inrnme
9,251,121 4,576,095

Interest expense, net of amounts capitalized:
Interest on long-term debt . . . .... . . .
Otherinterest...........................

4,592,678 1.426.281

61,161 47.135

Total interest expense. net ofamounts capitalized...................................... 4,653.839 1.473.416

Earnings before income taxes and unconsolidated subsidiary . 4.597,282 3.102,679
Federaland stateincometaxes (note 41 . 1.295.000 1.040,000

Netearningsbeforeunconsolidatedsubsidiary......................................... 3,302,282 2,062.679
Earnings ofunconsolidatedsubsidiary. 147,213 110,547

Netearnings.......... S 3,449.495 2.173.226

Netearningspercommonshare.......... S .69 .46

Weighted average common shares......... 5,019,279 4,711.812

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Stockholders' Equity
KINDER-CARE LEARNING CENTERS, INC. AND SUBSIDIARIES Years ended May 30, 1980 andJune 1, 1979

Additional

Common stock paid-in Retained Treasury
Shares Amount capital earnings f stock Total

BalanceatJune 2,1978 ........ 6,104,580 83,052,290 540,212 3.390,241 (1,569,885) 5,412,858

Exerciseofstockoptions ..... .. .. ... .. 7,500 3,750 4.687 8,437

Effect of stock split on options
exercised before June 30,1978 . ..... 1,500 750 (750)

Expenseof registration for
stocksplit........... .. . . . . (4,346) (4,346)

Dividends........ (282,722) (282,722}

Netearnings.......... 2,173,226 2,173,226

BalanceatJune 1,1979 .. 6,113,580 3,056,790 539,803 5,280,745 (1,569,885) 7,307,453

Exerciseofstockoptions ............ .. 267 134 784 918

Sale of shares of treasury stock . . . . . . . . 5,187,306 755,476 5,942,782

IscoNZ#YZ;©2;2217......... 2,511,346 274,630 2,785,976

Expense of stock issuance......... . {266,845) (266,845)
(407,322) (407,322)Dividends.......

Netearnings.......... 3,449,495 3,449,495

Balance at May 30,1980. 6,113,847 83,056,924 7,972,394 8,322,918 (539,779) 18,812,457

Seeaccompanyingnotestoconsolidated financialstatements.
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Consolidated Statements of Changes in Financial Position
KINDER-CARE LEARNING CENTERS, INC. AND SUBSIDIARIES Years ended May 30,1980and June 1, 1979

1980 1979

Sourcesof workingcapital:

Net ear.,Ing.
8 3449.495 2.173,226

Items which donot use (provide) workingcapital:
Depreciation.......

1,672,024 656.241

Amortization-deferred cha,1- 628,448 388,267

Charge in lieu ofincometaxes. 305.000

Deferredincometaxes ................··· ········································ 955.000 851.000

Provisionfordeferredrent...........................······································· 336,427 133.876

Earningsofunconsolidatedsubsidiary................................···················· (147,213) (110,547 1

Workingcapital providedbyoperations.
7.199,181 4,092.063

Proceeds from long-termborrowings.
18.373.668 13,192.109

Proceeds from sale ofpropertyand equipment net ofgam......................................................
285.545 435.048

Proceeds from issuanceofstock. .......······························································ 5,943.700 8,437

Issuanceof treasurystockforcompanyacquired........................................................... 2,785,976

Decreaseinworkingcapital.................................................................
3829.372

S38.417,442 17.727,657

Uses ofworkingcapital:
Additionstoproperty plantandequipment. .. Sll,885,585 6 148.336

Increasein deferredchargesandotherassets. 1.427,037 1,736,388

Currentinstallmentsandrepaymentoflong-termdebt ....................................................................... 4,595,908 3 764,356

Net assets of company acquired less working capital deficit S3,840.562:
Propeityatfairval,ie.......................··············································· ·· 43,687,707

Long-termdebt..,..............,..,................. {25,776.224)

Increaseinexcesscostsovernetassetsofsubsidiaryacquired . 1.923.262

Expenseofissuanceoftreasurystock. 266,845

Expenseof two·for·onestocksplit .....····················································· 4,346

4 Paymentofeashdividends.............................·················································· 407,322 282.722

Increase inworking capital. 5.791.509

Changes in components of working capital: S38,417,442 17,727,657

Increase (decrease) in current assets:
Cash. S 2.733.956 (125,0271

Certificates of deposit . (3.600.000) 6.000.000

Receivablesandaccruedinterest . (139,330) 524.679

prepaidexpensesandsupplies. 108,245 34,036

(897.129) 6,433.688
Increase (decrease) in current liabilities:

Notespayableandcurrentinstallmentsoflong termdebt. 1,460.268 (151.484)
23.100 227.510Accountspayable....................························································· ·························

Accruedexpenses........................ 1,438.471 507,204

Income taxes ........................ 10.404 58.949

2,932,243 642,179

Increase (decrease) in workingcapital. S (3.829,372) 5.791.509

See accompanying notes to consolidated financial statements.
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Notes to Consolidated 18
KINDER-CARE LEARNING CENTERS, INC. A

Ill Summaryof SignUicant Accou ting
Policies

(a) Principlesof Consolidation
The consolidated financial state-

ments includethe accounts of

Kinder-Care Learning Centers, Inc.
(the Company) andits four wholly-
owned non-insurance subsidiaries

withallsignificantinter-company
balancesandtransactionsbeing
eliminatedinconsolidation.The

Company's operations consist
principallyoftheoperationofday
care centers. The Company'sin-
vestmentin KinderLife Insurance

Company, anotherwholly-owned
subsidiary, isaccountedforusing
theequitymethod.

(b) Depreciation
Depreciationisprovidedonthe
straight-linebasis, usinglivesas
follows:

Years

Buildings. 35-40

Vehicles............... 3-5

Otherequipment, furniture,
andfixtures......... 3-10

Leasehold

improvements..... Terms of
leases

(generally 20 years)

Theinitialcomplementof auxiliary
equipment, whichamountstoan
overall average of approximately
S9,200perdaycarecenter, con-
sistsofteachingaids, recreation
equipmentandotheritemsre-

nancial Statennents

1 SUBSIDIARIES

quiredfortheproperfunctioningof
eachnewlyestablisheddaycare
center; suchequipmentis
capitalizedandnot depreciated,
with the cost of subsequent
replacementscharged against in-
come when placed in service.

Maintenance and repairs are
chargedtooperationsasincurred.
Renewalsandbettermentsare

capitalized. Gains orlosses on
disposals arecredited orchargedto
income.

(c) Interest Capitalization Policy
Effective June 2, 1979, interest
duringconstructionperiodshas
beencapitalizedandincludedin
the cost of buildings pursuant to
theprovisionsofstatementof
Financial Accounting Standards
No. 34. Interest capitalizedduring
theyearended May30,1980was
approximately S140,000.

(d) Excess CostOverNetAssetsof
Subsidiaries Acquired
The Company acquired Kinder-
Care Nursery Schools, Inc.
(predecessorcompany)inapur-
chase transaction effective

October 31,1970. Theexcesscost
overnetassetsofsubsidiary
acquired (8520,216) isnotbeing
amortizedbecause, intheopinion
ofmanagement, therehasbeenno
decrease in value.

TheCompanyacquired Mini-Skools
Limitedinapurchasetransaction

2\'. '.4 f V. Li :i.?2:.1 -]??f:,91'Ffit{ I.L?j>333#Y.

1

j

1.4
effective August 31,1979 (See note 21.
The excess cost over net assets ac-

quired (81.618,262) isnotbeingamor-
tized because the tax benefit from Mini- t
Skools operatinglosscarry-forwardis i
expected to be realized as an offset
against the excess cost: in theyearended i
May 30,1980 8305,000wassorealized. A

(e) DeferredLoanCosts
Costs of obtaining long-term finan-
cing, consistingof finders' fees,
loanoriginationcharges and non-
refundablecommitmentfees, are

deferredandamortizedona ; L
straight-linebasisovertheperiod
of therelatedloan.

(f) DeferredLeaseCosts
Costsofacquiringanddeveloping 1 1
leaseddayearecenterlocations,
consistingofthe cost ofpurchased ;
leaseholdsandthedirectcosts (in-
cluding costs of the Company's real '
estate staff) of selecting sites for
andsupervisingconstructionof
day care centers, are deferred and
amortized, onastraight-linebasis,
overtheperiodscoveredbythe
leases (generallytwentyyears)

(g) DeferredDebentureCosts
Thecosts ofissuingtheconvertible I
subordinated debentures, consist-

ing of accountants and attorneys *
fees, underwriters discounts, and
printing costs. are being amortized
onastraight-linebasisoverthe
term of thedebentures [twenty
years).

*4;Me&*2**r,
My,31"
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Notes to Consolidated Financial Statements ccontinued)
KINDER-CARE LEARNING CENTERS. INC.
(1) Summaryof SignificantAccountingl

(h) Pre-operating Costs
Pre-operating costs, consisting of
opening announcement advertis-
ing, employee training, travel ex-
pense to and from the day care
center and salaries of personnel
readyingthedayearecenter prior
toopening, foralldaycarecenters,
plus aggregate costs (net of
revenues) of new daycare centers
incurredduringtheperiodpriorto
thebeginningoftheirfirstannual
enrollment period, are deferred and
amortized, on a straight-line basis,
overthreeyears.

(i) Income Taxes
Income taxes are provided in the
yeartransactionsenterintothe
determination of net earnings
regardlessof whensuch transac-
tionsarerecognizedforincometax
purposes. Investment tax credits
areaccounted focusing the··flow-
through" method which reduces
Federalincome tax expense for the
yearinwhichqualifiedpropertyis
ptacedinservice.

U) Deferred Rent
TheCompanyisapartytoseveral
leaseagreementswhichdonotre-
quire rental payments for up to six
monthsfollowingoccupancy.The
Company followsthe practice of ex-
pensingaratableportionofthe
total rental payments over each
month ofoccupancy beginning
with the first month. Amounts
recorded as expense before

EROWTH

payments commence are reflected
in the balance sheet as deferred
rent.

(k) Foreign Currency Translation
TheaccountsoftheCompany's
Canadiansubsidiaries, thatare
maintainedinCanadiandollars,
have been translated to United
Statesdollarsinaccordancewith
the provisions in Statement of
Financial Accounting Standards
No. 8. Theaggregate exchange
gainsandlossesarenotmaterial.

(1) EarningsPer Share
Netearningspershareofcommon
stock arebasedon the weighted
averagenumberofcommonshares
outstandingduringeachyear
(5,019,279 sharesinl980and
4,; 11,812 shares in 1979). The
dilutive effect on net earnings per
share ofcommonstock resulting
from the exercise of outstanding
stock options would be less than
3%. Fully dilutedearnings per
share are not disclosed because the
71/2% Convertible Subordinated
Debentures are anti-ditutive.

Theeompany's Common Stock
was split two-for-one on September
30,1977 and June 30,1978,
effected as stock dividends. All
warrantandstockoptiondataand
earningsanddividendper-share
amounts in the consolidated finan-
cial statements and notes to con-
solidated financial statements

havebeen restated to give effect to
thestocksplits.

(21 Acquistuon
TheCompanyinanexchangeoffer
raade by its wholly-owned subsidiary,
Kindereanada Limited, acquired,
effective August 31. 1979, allof the
capital stock of Mini-Skools Limited, a
Canadiancorporation, operating 74
daycarecentersinthe UnitedStates
and 14 in Canada. The acquisition was
accountedforusingthepurchase
methodofaccounting.Theaggregate
acquisition cost was $15,778,760, con-
sistingof 244,921 sharesof Kinder-
Care Common Stockwithafairvalueof
811.375 pershareor82,785,976in
total, 810,000,000 in 9% notes of
Kinder Canada Lirnited guaranteed by
the Companyand S2,992,784 cash.
The 9%notesarepayable8500,000in
1980, Sl,000,00Oineachof theyears
1981 through 1985 andS4,500,000in
1986. Mini-Skoolsassetsandliabili-
tieswereadjustedtofairvalue; no
value was assigned to certain assets
withnocontinuing valuetotheCom
pany. The fairvalue of non-current
assets and long-term debt acquired
was 843,687,707 and $25.776,224,
respectively.Theaggregatecost
(815,778,760) exceededthefairvalue
ofthenetassetsacquired, asad-
justed, by S1,923,262 whichisin-
cluded intheconsolidatedbalance
sheet at May 30.1980 underthecap-
tion"Excesscostovernetassetsof
subsidiaries acquired:' (Seenote 1(d}.)

,p . . -4.*&3Ng:«40©:·f¢%€29f81/25,/IN?9%16:3/-*-,-N??mr ;1.i-z
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Notes to Consolidated Financial Statements ccontinued)
KINDER-CARE LEARNING CENTERS, INC. AND SUBSIDIARIES

(2) Acquisition, con't.
Thefollowingunauditedproforma
combinedstatementsofearningscom-
binetheresultsof operations of
Kinder-CareandMini-Skoolsforthe

years endedJune 1, 1979 and May 30,
1980, adjustedtoassumethattheac-
quisitionof Mini-Skools had occurred
at the beginningof the 1979 fiscalyear.

(4) Income Taxes
Incometaxexpenseapplicabletonet
earnings wasafollows:

Year ended

Ma,30.1980 Junel,1979

Current:

Federal............. S {15.000) 97.000

State............... 50,000 92.000

Deferred:

Yearended

Ma,30.1980 Janel.1979

Portion of auxiliary
equipment-
expensedasac-
quiredfortax
purposes........... 8527,244 331,170

Depreciation-
expensecomputed
using accelerated
methods for tax

Operatingrevenues.
Operatingexpenses.

Operatingincome.
Otherdeductions-

net.................

Earningsbefore
incometaxes......

Incometaxes........

Netearnings.

Netearnings
pershare .

(3} Pre-operatin
Thefollowing
tionsto, anda

operating cost

Balanceatbeginning
ofperiod..........

Additions at cost.

Chargedtoexpense..
Balance at end

ofperiod..........

Year Ended

Junel.1979 Ma,30,1980

(Unaudited) (Unaudited)
847.809.322 60,770.693
41.637,520 52,268,630

6,171,802 8,502,063

4,089.153 4,787,771

2.082,649 3.714,292

528.000 1.179,000

S 1.554,649 2.535.292

S .31 .51

gcosts
isascheduleoftheaddi-

mortization of, pre-
.S:

Year Ended

Ma,30,1980 1220.1979

S 960,622 535,280
1,087,514 743,762

{528,178) (318,420)

Sl,519.958 960,622

Federal............. 815.000 773.000

State............... 140,000 78.000

Chargeintieuof
taxes of foreign
subsidiary......... 305.000 -

81.295,000 1,040,000

Anamountequaltothechargeinlieu
oftaxeshasbeenoffsetagainstthe
"Excesscostsovernetassetsof

subsidiaries acquired" related to the
acquisition of Mini-Skools Limitedin
recognitionoftheutilization, forfinan
cialstatements purposes,of the Mini-
Skools Limited operating loss carry-
forward. TheCompanyhasremaining
losscarry-forwards of approximately
S2,070,000 expiringin 1983.
Deferredtaxesresultfromtiming
differencesintherecognitionof
revenueandexpensefortaxandfinan-
cialstatementpurposes. Thesources
of these differences and the tax effect

of each were as follows:

purposes.....,,.,., 431,440 325,958

Pre-operating costs-
expensed as
incurred for

taxpurposes....... 273,884 213,479

Deferred lease

*6--certain

itemsexpensed
as incurred for

taxpurposes ....... 167,607 -
Investment tax

credit carried

rorward............ (450.000) -
Other.net. 4,825 (19,607)

S955,000 851.000

The Company has 8450,000ofinvest-
ment tax credit carry-forwards avail-
ableforoffsetagainstfutureincome
taxpayments (taxreturnbasis)
through 1987.The U.S. incometaxlaw
providesfortheutilizationofinvest-
ment tax credit carry-forwards ona
first-in, first-outbasis, whichthe

Company believes will assure their use
duringthecarry-forwardperiods.

01r
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Notes to Consolidated Financial Statements (Continued}
KINDER-CARELEARNING CENTERS, INC. AND SUBSIDIARIES

(4) Income Taxes, con't. (b; Long-Ter=Debt
Theeffectivetaxrates were 28% and Asummaryoflong-termdebtfollows:
34% fortheyearsendedMay 30, 1980
andJune 1,1979, respectively.The dif-
ferences betweentheamounts record-

ed and the amounts computed by
applyingthe Federalincome taxrate
(48% untilJanuary 1, 1979 and 46%
thereafter) toearnings beforetaxes are
as follows:

Ma,30,1980 Junel,1979

Kinder-Careand U.S. Subsidiaries ;
7%4% to 13'A% notessecured by first mortgageson realproperty having dadepreciated cost of 814.865.000 and 88,020,000at May 30,1980and

Junel. 1979, respectively. Maturitiesto 2008.......................... 811,727,270 7,057,914

91/4% notes secured by first mortgages on real propertyhavinga depreciated
costof 8752.000and8769,00Oat May 30.1980andJune 1.1979,
respectively, and by the pledge of allthe stockof a wholly-owned subsidiary,
theprincipat assets of which are the real property securingthenotes.
Inaddition.thelenderisentitled to one half ofthenet cashincome and

Year ended

Ma,30,1980 Janel. 1979
Taxesonearnings

atstatutory
Federatrates ....... 82,114,750 1.463,534

Increase (reduction}
resultingfrom:

Investment tax
credit.......... (715,000) (456.555)

State income

taxes........,,, 102,600 89,811

Newjobs credit... - (52,830)
Tax deductible

exchangeloss
eliminated
upon transta-
tionto U.S.

dollars ......... (176,871) -
Other. net. (30.479) (3,960)

Sl,295,000 1.040,000

NoprovisionhasbeenmadeforU.S.
incometaxes(notmaterialinamount)
thatwouldbepayableuponremittance
ofearningsretainedabroadbyits
foreignsubsidiary, sinceitisthe
Company'sintentiontoreinvestthese
earningsabroad.

unm*l

gain on disposition (as defined in thegoverningloan agreement)
realizedfrom the properties. Maturities to 1986........................

84,% to 934% leasepurchase agreements on real property havingadepreciated
costorS997,000and 81,012,000at May30.1980and Junel,1979,
respectively. Matuxities to 1995

1842% unsecured borrowings underline oferedit.............................
Instanmentnotesat 1% abovelendingbankprimerate (181h% at

May 30,1980),adjusted quarterly, securedbycompanyvehicleshaving
a depreciatedcostof 83,205.00Oand 8790.00Oat May 30.1980 and
June 1,1979, respectively. Maturities to 1983 .        .........

Other...

Kinder Canadaandearladian Subsidiary
714% to 11% notessecuredby firstmortgageson therealpropertyof

a wholly·owned subsidiary. Maturities to 1998............ .............
9.6% to 114@% firstmortgage bondsof a wholly-ownedsubsidiary, secured

byliensagainstasubstantial numberofthesubsidiary'sproperties
andageneralassignmentofthesubsidiary'sassets, withpaymentsdue
annuallyandmaturingfrom 1990 through 1995

."".""0""".

9% notes payable. secured by apledgeofall the capital stock ofa
whollyowned subsidiary. with maturitiesovera 7-yearperiod in annual
installmentsbeginning September 15.1980.

Other.

Less current installmentsoflong-term debt..................................

463.969 518.599

898.036 918.459

1.370.000 849,550

308,900 830.443
245,438 -

10,041,837 -

15,888,847 -

10.000,000 -
244,920 -

51.189,217 10,174.965
2.032.045 571.777 1

849,157,172 9.603.188
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Notes to Consolidated Financial Statements ™tinue*
KINDER-CARIE LEARNING CENTERS, INC. AND SUBSIDIARIES

(5) Long-Ter=Debt. con't.
Principal payments requiredduring
the fiveyearperiods from May 30,
1980 are approximately S2,032,000,
83,385.000.83,510,000,83,040,000,
and 83,121,000. respectively.

Under lines of credit with banks, the

Companycouldborrowfromtimeto
timeduring 1980 upto S3,000,000
andduring 1979 upto S 1.500,000 for
unrestricted purposes. The weighted
average amounts of short-term debt
outstanding during the periods ended
May 30, 1980 and June 1,1979 were
81,910,000 and S620,000, respective-

ly, with related average interest rates
of 14.6% and 11.1%, respectively. The
maximum short-term debt outstand-

ingatanymonthendduringfiscal
1980 and 1979 was 82,507,000 and
S 1,175,550, respectively. The lines of
credit require average compensating
balances. The compensatingbalances
required to be maintained under the
lines of credit amounted to S300,000

at May 30,1980and 8225,000 atJune
1,1979. At May 30, 1980 andJune 1,
1979theunusedbalancesunderthe

bank lines of credit amounted to

Sl.630.000 and S650,450,

respectively.

The Company follows the practice of
obtaining non-cancellable long-term
construction financing commitments
in sufficient amounts to apply the pro-

ceeds to retirement of the notes issued

under the Kinder-Care line of credit.

Accordingly, the borrowings of
81,370,000 for fiscal year 1980 and
$849,550 for fiscal year 1979 have

beendassified as long-term.
(6) Convertible Subordinated

Debentures

The 71/% Convertible Subordinated

Debentures are convertible at any time
prior to maturity. unless previously
redeemed, into 500,000 shares of
Common Stock of the Company at a
conversion price of S20.00 per share,
subject to adjustment under certain
conditions. The debentures are

redeemable on 30 days' notice (i) at the
option of the Company as a whole orin
part at redemption prices set forth
therein and (ii) through an annual
sinking fund commencing September
1,1988, and calculated to retire ap-
proximately 80% of the issue prior to
maturity.

(7) AgreementwithTaftBroadcasting
Company
An agreement with Taft Broadcasting
Company (Taft) provides that so long
as Taft holds 10% (Taft presently holds
20%) of the outstandingsharesof
Common Stock of the Company, the
Company shall be prohibited from
spending in any fiscal year more than
S2,000,000 or 50% of shareholders'
equity (whichever is greater) for

capital expenditures and purchases of
businesses or assets unrelated to day
care centers.

(8) Stock Options
The Company has a qualified stock
option plan under which key
employees may begranted optionsto
purchaseupto 120,000 sharesofthe
Company's Common Stock at the fair
market value of the shares on the

dates options are granted. The options
are for a term of five years and become i
exercisable to the extent of one third of

the number of optioned shares in each
of the third, fourth, andfifthyears
afterthegrant, cumulatively. Through
May 30,1980,63,667 options have
been exercised (at prices ranging from
S.94 to 33.44},31.300 options are i
outstanding {atprices ranging from
S3.44 to S14.88) and 25,033 options 
are available for grant.

{9) Commitments andeontingencies
(a) LeasingArrangements

The Company conducts amajor
part of its operations from leased
premises which include 364 indi-
vidual day care centers. All of the
leases are classified as operating
leases pursuant to criteria in State-
ment of Financial Accounting
Standards No. 13 and generally run
fora periodof twenty years. Four
of theleases requireperiodic
changes in fixed rentals to reflect
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Notes to Consolidated Financial Statements ccontinued)
KINDER-CARE LEARNING CENTERS, INC. AND SUBSIDIARIES
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(9) Commitments and Contingencies. Con't.
changes in the applicable con-
sumerpriceindex,three of the
leases provide for contingent
rentals.

lIn addition, the Company leases
certain transportation equipment
underoperatingleases forperiods
generally not in excess of three
years.

In most cases management expects
that in the normal course of
business leases will be renewed or

replaced by other leases.

The following is a schedule by
years of future minimum rentals
requiredunderoperatingleases
that have initial or remaining non-
cancellableleaseterms in excess of
oneyearasofMay 30,1980:

Year ending
May 29, 1981 S 7.299.000
May 28. 1982 7,313,000
June 3,1983 7.247,000

June 2, 1984 7.229,000

May31,1985 7,230.000

Subsequent years 104,021.000
Total minimum

payments
required S140.339,000

Rentals under the leases charged
to expense aggregated S5,880,723
and 83.974,762 for the years
ended May 30, 1980 and June 1,
1979, respectively.

(b) Employment Contracts
The Company has employment
contracts with two ofits keyex-
ecutives. The aggregate amounts
of annual compensation under the
agreements include a base salary,
adjusted for changes in the U.S.
Consumer Price Index, plus
bonuses based on earnings.

(c) Litigation
The Company is a defendant in
several lawsuits which claim

damages. With the exception of
one case, the Company's liability
insurance cartier, based upon
counsel's evaluation of maximum

losses, has informed the Company
that its insurance coverage is ade-

1979:

Totalreverue. ......................·····
Operatingincome. ..........,.....,......
Netearnings.......................··· ·
Earningspercommonshare

1980:

Total revenue.............................
Operatingincome.
Netearnings..............................
Earningspercommonshare ..............

quate to cover any loss which may
result from these actions. In the re-
maining case, although damages
substantially in excess of ap
plicable insurance coverageare
sought, the Company believes,
after consulting with counsel, that
the likelihood of anyjudgment
beingawardedinexcessofin-
surance coverage is remote.

(10) TransactionswithRelated Parties
Thirteenofthedaycarecenters
leased by the Company, with aggre-
gate annual rentals of approximately
S 188,000, are owned bycertain
officers and directors of the Company
or by lessors controlled by certain
officers and directors of the

company.
(11) Quarterly Results (Unaudited)

A summary of the unaudited results
ef operations for each quarter of
1979 and 1980 follows:

First Second Third Fourth

quert//_qua//,r__ quarter quarter

.. 65,102.202 6,907,517 9.503.308 7.664,767
... 440,596 I.217.727 1,511,909 1.405.863

191,082 629.877 747.114 605.153
· · .04 .13 .16 .13

... S6,838.183 14.091.827 19.762.433 15.885,324
532.607 2 496,501 2.910.802 2.645,715

.. 260.716 1.023,177 993.446 1,172,156
.06 .21 .20 .22

* Total revenue and operating incomeinclude interest income of 8586.449.

GROWTH i_|
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(12) Subsequent Events Cerlified Public Accountants

Subsequent to May 30, 1980, the
Company entered intoan agreement
to acquire the capital stock of Living P 701 South 20th Street

and Learning Centres, Inc. for a total Peat,Marwick,Mitchell&Ca Birmingham, Alabama 35233 1

considerationof83,630,000con-

istingofcashof S830,000 and
82,800,000 in seven year 9%
promissorynotes.

In addition, subsequent to May 30, The Board of Directors and Stockholders

1980, the Companyhasenteredinto Kinder-Care damingeenters, Inc.

agreementsto acquirea totalof 41
We have examined the consolidated balance sheets of Kinder-Care I,earning Centers,daycare centers. The aggregate pur-
Inc. and subsidiaries as of May 30, 1980 and June 1, 1979, and the related consoli-chase price forthese centers willbe

approximately 86,307,000, con- dated statements of earnings, stockholctem' equity, and changes in financial posi-
sistingof cashof 81,141,000, six tion for the years then ended. Our examinations were made in accordance with
year 91/% notes of 82,217,000, a generally accepted auditing standards, and accordingly included such tests of the
sevenyear 8%secondmortgagenote acccounting records and such other auditing procedures as we considered necessary
of S 1,600,000 andtheassumption of

in the circumstances.

existing nrst mortgages, at various In our opinion, the Afnrprnpntinned ronqnli,late,1 finanri.1 .t•tement,4 prp.,ent fairly
interestrates, of S1,349,000. the financial position of Kinder-Care Learning Centers, Inc. and subsidiaries at May

30, 1980 and June 1, 1979, and the results of their operations and the changes in
their financial position for the years then ended. in conformity with generally
accepted accounting principles applied on a consistent basis.

Birmingham, Alabama
July 24,1980

PEAT, MARWICK, MITCHELL & CO.

.·1· 1
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In Memoriam

Ulll Illi

TINE W DAVIS

AbelovedmemberofourBoardofDirectors

and one of the founders of our Company
passed away on August 6th, 1980.
Mr. Davis served Kinder-Carediligently
since 1969 and we shall miss this

wonderful person. We express our deepest
sympathy to his family.

L
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March 31, 1981

Doer Mr. Evald:

Encloied in a migned copy of thi Re,olution adopted by thi
Board of Zoning Appiali on March 24, 1981.

Tim Evald

3705 East Douglas

Wichita. Kan•u

.U

Re, Cali Ho. BZA 7-81

Request for Exciption

Eff#MI

Thim R-olution refliet, the official action of thi Board

to approve your requist. and Nt, out thi coadition, of approval.
It i, forwarded to you for your information Ind filii.

If you have quention, concerning this matter, plile call
our office.

Sincerely.

Jack H. Galbrdth

Secretary

JHO:/ad

Enclosure

ce: Thurman alith. 10300 Wist Central. Wichita, Kanmal
Robirt Peldner, Superintendent of Contral Inlpiction (2)
Don Oblek, City Clerk
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RESOLUTION NO. BZA 7-81

3

AC»

-              WHEREAS, Thurman Smith, 10300 West Central, Wichita, Kansas,
requests an exception as provided in Section 2.12.590.C, Code of

I r/--I,, 1.the City of Wichita, to permit the establishment of a Child Day
Care Center on property zoned the "A" Two-family Dwelling District
and legally described as follows:

Lots 1 & 2, Block 2, Northwest Village Addition
to Wichita, Sedgwick County, Kansas. Generally
located on the northwest corner of Thurman and
Robin Road.

2.%

WHEREAS, proper notice as required by ordinance and by

Itthe rules of the Board of Zoning Appeals has been given; and

111,mE<46 5 · ' WHEREAS, the Board of Zoning Appeals did, at the meeting
of March 24, 1981, consider said application; and

WHEREAS, the Board of Zoning Appeals has proper jurisdiction

37 8
to consider said request for an exception under the provisions
of Section 2.12.590.C, Code of the City of Wichita; and&

WHEREAS, the Board of Zoning Appeals has authority to permit
the establishment of a Child Day Care Center on property zoned the
A" Two-family Dwelling District subject to the conditions outlined

in Section 28.04.185.2, Code of the City of Wichita.

NOW, THEREFORE, BE IT RESOLVED by the Board of Zoning ,
Appeals of the City of Wichita, that this application be approved
to establish a Child Day Care Center on property zoned the "A" Two- i
family Dwelling District and legally described as follows:

4324€t
.*544 Lots 1 & 2, Block 2, Northwest Village Addition

to Wichita, Sedgwick County, Kansas. Generally
located on the northwest corner of Thurman and
Robin Road.

subject to the following conditions:

1. The maximum capacity of the facility, as determined by the Department of
Community Health, is 96 children at any one time.

- .*-

2. The center shall comply with all licensing requirements of the Kansas
State Department of Health, including all building and fire safety
regulations of the State of Kansas and the City of Wichita.

3. Outdoor play shall be limited to the hours between 7:30 a.m. and 6:30 p.m.
when any part of the fenced play area is within 100 feet of any occupied
residence.

4. One off-street parking space shall be provided on the premises for each
teacher and employee plus one off-street parking space for each vehicle
used in the operation of the child care center.

5. Ten off-street loading spaces shall be provided.

6. The required parking and loading spaces shall be paved with concrete,
asphalt , r other comparable material.

7. The facility shall be designed with a pitched roof of not less than
3-1/2 to 12 with shingle or shake roofing. Roofing color shall be
residential in character and shall not be lighted with floodlights.

'
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8. A solid screening fence, not less than six feet in height, shall be
2 ?, located along the north property line; provided, however, the east 25

feet shall be reduced to 3 feet in height.

9. Only one sign shall be permitted and shall be mounted on the face of the*tyl building and shall not exceed 16 square feet in gross surface area. Such
sign may be internally lighted, but shall not be illuminated between the
hours of 11:00 p.m. and 7:00 a.m. In addition to this sign, letters not
exceeding a height of 15 inches may be installed on the face of the build-
ing as set forth in Section 28.04.139-C-3 of the zoning ordinance.

ADOPTED AT WICHITA, KANSAS, this 24th day of March, 1981.

$

Earl Henderson, Chairman

ATTEST:

Glen E. Ly·tf&, AssisD·Gult Secretary
V

Pitt
r
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March 27, 1981

Tim Evald

3705 Eut Douglas

Wichita. Kans.

Re: Cue No. BZA 7-81

Requist for Exception

Dear Mr. Evald:

At thi rigular 1-ting of the Board of Zoning Appiali on March 24. 1981,
your request for sn excetion to mnit the -tablial-nt of a Child Day
Care facility in the "A" Tio-fially Dvolling Diltriot vu con,idered.

It ¥u the action of the Board to approve your riquest lubject to the
following conditiono:

1. Thi mixima capacity of thi facility, u diteridned by the Department of
Co•=unity Health. 11 96 children at an, on. tine.

2. The center *hall comply vith all liceniing riquiriminti of the Kinmal
State Dipartment of Health, including all building and fire safety
regulation, of the Stati of Kin,u Ind the City of Wichita.

3. Outdoor play *hall bo limited to thi hour, bitne 7:30 1.2. Ind 6:30 p...
whin any part of thi fenced play aria ii within 100 f-t of Iny occupied
reildence.

4. One off-Itreet parking spaco shall be providid on the preatioi for each
toachir and -play- plui oni off-*troot parking §pace for each vehicle
used in the operation of the child cire center.

5. Ton off-,triet loading apic- shall be provided.

6. Thi riquired parking and loading ipe- shall bi paved with concrete,
uphalt or other calparable material.

7. The facility ®hall bi deligned with a pitch,d roof of not lou than
3-1/2 to 12 vith •hingle or Ihake roofing. Roofing color,hall bi
re,idential in eharect.er and shall not be lighted with floodlights.

22__11_31.
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8. A iolid *crioning fence. not lui than lix feit in height, shall bl
located along the nonh property line; provided, honver, thi Out 25
fut ihall bi reduced to 3 f- in h/lght.

9. Only me lign ohall be pornitted ind -11 bi mounted on thi fic, of the
building and •hall not exce-1 16 square felt in groos surface *ree. 811(b
•ign 47 bl internally lighted. but Ihall not be illiainated bot¥-n the
houre of 11:00 p.m. -1 7:00 a.*. In addition to this sign. litterl not
Ixc-ding • boight of 15 inehil may bi inotalled on tho fee of the build-
ing u let forth in Section 28.04.139-C-3 of tho noning ordinance.

A Risolution litting forth thi official action of tho Board i, bling

thi Chairma and Bicritary h- b-1 obtained.

If you have Iny quiltictil. pllue call our office.

Sincerely youre.

01*n E. Lytle

GEL:*ad

ce: Thuman Smith, 10300 Weit Central. Wichita, Kanou
bob Elkan,H&K Inviatment Co., P. 0. Box 879. St. Charles, Mo. 63301
Domild Ikin, Vice Primidint. Woodson Development Co., 2786 North High-
¥141 67, Floriliant, Mo. 63033



THE CITY OF WICHITA

OFFICE OF CITIZEN PARTICIPATION DATE March 23, 1981

To Glen Lytle, Special Assistant For Zoning

FROM Dean Kruithof, Administrative Aide III

SUBJECr BZA 7-81: Northwest corner of
Thurman and Robin Road

At its March 18 meeting, Area "A" CPO Council considered the captioned case.
Bob Elkin was present representing the applicant. No area resi dents were in
attendance concerning this case. Mr. Elkin presented a site development plan
to the Council and answered questions about the proposed project.

The Council voted unanimously, 7-0, to recommend approval of the requested
zoning exception. The Council stated that the area is currently undeveloped,
the Kinder Care facility would not change the character of an establishment
neighborhood. The Council also noted the remarks Mr. Elkin made about the
ability to alter the buildings appearance to blend with the surrounding
neighborhood.

Please inform the Board of Zoning Appeals of the Council's recommendation
when the case is considered by them on March 24. Thank you.

Dean Kruithof v

Administrative Aide III

DK:dm

Sarah Gilbert
Assistant CP Coordinator

/2# MAR 23 1981 El
je
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GENERAL LOCATION: On the northeast corner of Thurman and Tyler Road.

ZONING: SubJ ect property is zoned LA" 'Pro-family Dwelling
District as is the property to the east. Property
to the south is '23"Four-family Dwelling District.
Properties to the west and north are zoned the "AA"
One-family nvelling District.

LAND USE: Subject property is vacant as are the properties to
the north, east and south. Properties to the west
are developed as single-family.

JURISDICTION:

The Board has jurisdiction to consider this request under the provisions
outlined under Section 2. 12. 590. C, Code of the City of Wichit·- . The Board may
grant the exception provided the conditions set out in Section 28.04.185.2 can
be complied with.

COMMENTS BY THE SECRETARY:

The applicant is requesting an exception to establish a Child Day Care
facility on the property zoned the "A" Two-family Dwelling District. The
proposed facility will provide care for a maximum of 96 children based on
the plans submitted for review by the Ilealth Department and Central Inspection.
This facility is to be developed by i>inder-Care Learning Renters, Inc. which
is a national finn with general offices in Montgomery, Alabama, operating
Child Day Care Centers in 29 States and in Canada.

When the agent for the applicant filed the application, he was advised
that the size of the property is very limited for a Child Dpy Ca.re facility
to accomodate 96 children, particularly when in the residential zoning
distri ets all off-street parking and loadinc are to be located on the property
in back of the front and side yard setbacks adj acent to the two streets.

Wil. :

At this particular location, it would appear tha. such a facility would
create traffic congestion on Thurman which will be the main exit from the
future residential development to the east. Based on the applicant's site
plan, the traffic circulation will recuire exiting onto Thurman within 18
feet of the right-of-way for Tyler He ad. Although the area to the east is
undeveloped at this time, the majority of traffic will probably be turning
left onto Tyler. With more than one vehicle waiting to turn left, it will
be extremely difficult to exit from the parking lot of the Child Care facility
at peak traffic hours.
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l SECRETARY'S REPORT
CASE NO. BZA 7-81

./th- j: ' it- 3
APPLICANT: Thurman Smith, 10300 West Central, Wichita, Kansas

AGENT: Tim Lwald, 3705 East Douglas, Wichita, Kansas

RECUER: Exception pursuant to Section 28.04.185.2, Code
of the City of Wichita to permit the establishment
of a Child Lay Care facility in the "A" Two-family%4&4€;.
Dwelling District.
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In later conversations with a representative of Woodson Development
Company, it is anticipated that the applicant will submit a revised site plan
so that the building will be located further to the south. It is also a

possibility that the applicant will be requesting variances of the front and
side yard setbacks for off-street parking purposes in order to better utilize li

the site. 'Phere is also a possibility the applicant will reouest a variance
of the required number of off-street parking and loading spaces.

RECOMMENDATION: .2„

It is the opinion of the Secretary that a Child Care Facility of this .3

size is inappropriate at this location and that the application should be \ denied.
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BOARD OF ZONING APPEALS

Tenth Floor - City Hall
455 North Main, Wichita, Kansas 67202

February 27, 1981

NOTICE TO ADJOINING PROPERTY OWNERS:

CASE NO. BZA 7-81

As required by law, all property owners of record, within 200
feet of a property to be considered for an exception or
variance by the Board of Zoning Appeals, are to be notified
of the public hearing. An application has been filed by
Thurman Smith, 10300 West Central, Wichita, Kansas, requesting
an exception.

Pursuant to Section 2.12.590.C, of the Code of the City of
Wichita, the applicant is requesting an exception to permit the
establishment of a day care center on property zoned "A" Two-
family Dwelling District. A legal description of the applicant's
property is as follows:

Lots 1 & 2, Block 2, Northwest Village Addition to
Wichita, Sedgwick County, Kansas. Generally located
on the northwest corner of Thurman and Robin Road.

This application has been assigned Case No. BZA 7-81. It will
be considered by the Board of Zoning Appeals on March 24, 1981,
at 1:30 P-m. in the Board Room, First Floor of City Hall, 455
North Main Street, Wichita, Kansas. If you have no interest
or obj ections regarding the requested variance you have no
obligation to appear or comment. If you desire to appear at
the Board meeting, you are invited to do so, either in person
or by agent or attorney.

It should be noted that the Citizen Participation Organization
Area Council may consider this case at its next meeting. Addi-
tional information about such a meeting may be obtained by calling
the CPO Office. 268-4516.

If you have any questions about the applications please feel
free to call the Wichita-Sedgwick County Metropolitan Area
Planning Department at 268-4421.

Jack H. Galbraith
1lt

Secretary
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BZA CASE NO. 7-71

0- NOTICES SENT TO APPLICANT/AGENT

NOTICES SENT TO MAPC

NOTICES SENT TO CPO

NOTICES SENT TO ADJOINING PROPERTY OWNERS

21.L_ TOTAL NOTICES SENT 52 -'2 7-U>/
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BOARD OF ZONING APPEALS CASE NO. 1-71
CITY OF WICHITA, KANSAS FILED

APPLICATION FOR EXCEPTION

I. Name of Applicant RMAN SMITH
Mailing Address 10300 W. Central Phone_322-.9905

J
Name of Authorized Agent Tim Ewald

Mailing Address 3705 E. Douglas Phone 681-1661

Relationship of applicant to property is that of owner
(Owner, Tenant, Lessee, Other)

II. Application is made for an exception as provided in Section
2.12.590.C, Code of the City of Wichita, Kansas, to permit
the establishment of Day Care Center

on property zoned Duplex "A"

located Northwest Corner of Thurman and Robin Road

and legally described as: Lots 16 2, Block 2, Northwest Village
Addition to Wichita.

, in the City of Wichita.

III. The applicant herein, or his authorized agent, acknowledges:

a. That he has received an instruction sheet concerning
the filing and hearing of this matter;

That he has been advised of the for. requirements
established by Section 2.12.580 of the Code of the
City of Wichita (Ordinance No. 36-596); and
that the appropriate fee is herewith tendered;

C. That all documents are attached hereto as noted in
paragraphs 2, 3, and 4 of the instructions;

d. That he has been advised of his right to bring
action in the District Court of Sedgwick County
to appeal the decision of the Board. 10 4

Authorized Agent tl-/1.-1

OFFICE USE ONLY: Received in Office of Secretary, Board of Zoning
Ca. m..$12.), Te /3. 2-3 , 19£4'

J
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i 11&1{ Investment Co.
'Pmmil.

FIFTH & TOMPKINS • P.O. BOX 879 • ST. CHARLES, MO. 63301
PHONE 314-724-9541 • 314-946-6343

February 20, 1981

*r

Office of the Secretary
Board of Zoning Appeals
Tenth Floor, City Hall
455 North Main

Wichita, Kansas 67202

Gentlemen: 4544

We are the primary investment and development arm of Kinder-Care
Learning Centers in the State of Kansas.

Relative to the application to the Board of Zoning Appeals for
a special use permit to operate a pre-school and day-care center, I
was asked to supply the Board with information evidencing our
compliance with all necessary standards of the State Day-Care Licensing
requirements. I was advised by Kinder-Care that the company has been
licensed by the Department of Health and Environment since April, 39
1979. At present, Kinder-Care operates units as follows:

4 Kansas City 1

Lansing 1

:

Olathe 2

Topeka 2

Lenexa 1

Enclosed for your further review is the 1980 Annual Report if
Kinder-Care. Should you have any further questions, please write or
call.

Very truly yours,

H & K INVESTMENT COMPANY

S. Robert Elkan

SRE/cdh

Enclosures
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ALAN M. VOORHEES

a ASSOCIATES. INC.

TRANSPORTATION, ENVIRONMENTAL & URBAN PLANNING CONSULTANTS

March 20, 1978

Mr. Allan X. Hoffman

Allan R. Hoffman, Developers
2786 North Highway 67
St. Louis, Missouri 63033

i
Dear Mr. Hoffman:

I have conducted a traffic engineering study of the traffic flow charac-
teristics of a Kinder Care facility on Apollo Drive in Southwest St. Louis
County immediately adjacent to State Route 141. In order to conduct the
study I felt it necessary to talk to management personnel of the Kinder
Care organization. I spoke to Ranny Campero, Regional Supervisor in charge
of Kinder Care operations in Mi5souri, Kansas, Nebraska and portions of
Illinois. She explained to me the nature of their business. As I under-
stand it, they are required to obtain a license to operate their facility
in each state. The license that is normally issued allows them to care
for a maximum of 100 children per day in their facility. The manner in
which the facility operates is one in which parents bring the child to
the center at their convenience in the morning dropping them off somewhere
between 6:30 a.m. and 9:00 p.m. Unlike typical public or private schools
there is no prescribed starting time of school and closing time. Parents
can bring the children and pick them up at their convenience based on
their particular needs.

My traffic engineering study consisted of observing traffic flow at
the facility on Apollo Drive as I was told this is a typical facility which
is licensed to handle 100 children. 1 observed traffic flow from the
period of 6:30 a.m. until 9:00 a.m. and again from 4:00 p.m. until 6:00
p.m. on Thursday, March 16. The following items contain the findings of
my observations during these time periods.

Upon arriving at the site at approximately 6:30 a.m. 1 found
three vehicles parked in the lot.

I During the two and one half hour period from 6:30 until 9:00
I counted a total of 50 vehicles which passed through the facility.

St. Lou./ 0"Ver Chic•go London 0,1.'do Zurich

i
Son D-go Honolulu Toronto C1III1Ind Atlanta Caraca:

W,shingtor. O.C. Melbourne Lo*Ang,1. Sin Fr,/cl,co Bc:ton SO Paulo
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March 20, 1978

·· ,·· Mr. Allan R. Hoffman
Page 2

0 The arrival of vehicles were uniformly spread throughout this
two and one half hour period. The maximum number of vehicles
in a ten minute increment consisted of seven vehicles passing
through the facility. This only occured twice during the two
and one half hours.

0 Traffic operation within the site was quite uniform and without
any conflicts which would cause internal disruption to traffic
flow.

0 The traffic flow through the site was such that no congestion
was created internally which would cause backups of traffic
onto Apollo Drive.

During the afternoon period, the following traffic flow character-
istics were noted:

0 52 vehicles passed through the facility during the two hour
period.

• Traffic flow was reasonably uniform throughout the two hour
period. There were more vehicles passing through between the
hours of 5:00 to 6:00 than from 4:00 to 5:00·

• The maximum number of vehicles which passed through during a
ten minute increment was 11 vehicles.

0 At no time during the two hour period did internal traffic flow
reach a point where congestion existed.

0 At no time during the two hour period did internal traffic flow
cause any problems which would create a situation wherein traffic
would be backed onto Apollo Drive.

A summary of our observation of the Ki nder Care facility on Apollo
Drive is that the volumes of traffic passing through this facility during
the morning and evening periods are quite small being 50 vehicles in a twoSPL
and one half hour period and 52 vehicles in a two hour period. This amount
of traffic was handled adequately internally and in no way created a prob-
lem on the adjacent street.

21.,9,9
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March 20, 1978
Mr. Allan R. Hoffman
Page 3

Unle5s conditions would change dramatically, that is the number of
people patronizing the facility would increase, this facility causes no
traffic flow problems on the adjacent street. Further parking spaces,

' ten at this location, was adequate to meet the needs of the facility as
i there was always a space or two available for the amount of traffic enter-

ing at any one time.

Yours very truly,

Martin L. Altman

Regional Manager

MLA/bn
0.5%
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STATEMENT OF OWNERSHIP

STATE OF KANSAS

) SS
SEDGWICK COUNTY

The undersigned duly honded and qualified
abstracter within and for the County and State aforesaid,
does hereby certify:

That we have examined the records in the office

of the Register of Deeds of' Sedgwick County, Kansas, with reference
to the ownership of the following property in Sedgwick County,
Kansas viz:

Record Owners within 200 feet of:
Lots 1 and 2, Block 2, NORTHWEST
VILLAGE to Wichita, Sedgwick Itt'

County, Kansas.

64.4

y

e

4Ssoet

And from such examination find that the owners

thereof are as set opposite the description of the property

below, viz: (Addresses as given are furnished as a service and e

not certified.)

LOTS AND BLOCKS ADDITION OWNERS

Lots 1 and 2, Block 2, NORTHWEST Thurman Smith and
and Lots 6, 7, 8 and VILLAGE Inland Investment Co.
9, Block 1, )to Inc.

%Slawson Oil

200 Douglas Building
Wichita, Kansas 67202

Lots 1 and 2, Block 3, NORTHWEST Jay W. Russell
VILLAGE -10302 Alamo Court

Wichita, Kansas 67212

Lot 5, Block 1, NORTHWEST Inland Investment Co.
VILLAGE Inc. and

J Northwest Village
Associates

%Larry Chambers
200 Douglas Building
Wichita, Kansas 67202

COMPANY, INC.

fAn U .
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Fidelity Title Company, lne. 221 North Market Wichita, Kansas 67202 Phone (316) 2 1
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LOTS AND BLOCKS ADDITION OWNERS

3, Block 12, WESTLINK John A. & Betty J.
VILLAGE 11TH ,/Robinson

1660 Callahan

Wichita, Kansas 67212

', Block 12, WESTLINK Percy A. & Silvia Ross
VILLAGE 11TH J1648 Callahan2-

Wichita, Kansas 67212

5, Block 12, WESTLINK Jimmy J. & V. Chris
VILLAGE 11TH Lucas

v-1636 Callahan
Wichita, Kansas 67212

j, Block 12, WESTLINK Arlie A. & Mary Elma
VILLAGE 11TH -Johnson

1624 Callahanfruit'.li Wichita, Kansas 67212

i.- *C . I

31
0, Block 12, WESTLINK Waunita M. Hemphill

VILLAGE 11TH 1608 North Callahan
Wichita, Kansas 67212

9

Lot €

Lot 7

Lot €

Lot 9

Lot 1

 Lot 1

Lot 2

, Block A, WESTLINK Thurman W. & Judy A.
15' VILLAGE 15TH ,9 Smith

/*·'' 1 8805-8807 Thurman
Wichita, Kansas 67212

, Block A, WESTLINK

VILLAGE 15TH

'r,9*%40

Commencing at a point 1320 feet West of
the Northeast Corner of the Southwest
Quarter of Section 9, Township 27 South,

...1,: Range 1 West; thence West along the
North boundary line of said Southwest
Quarter to the Northwest Corner of
said Southwest Quarter; thence South
along the West boundary line of said
Southwest Quarter for a distpce of
953.3 feet; thence East N 88 41' W

4 for a distance o f approximately 1358.02
feet to a point on the West line of

M* 344 L>,F 2. the above described tract; thence
..22, North a distance of approximately

953.06 feet to the point of beginning,47:.t

 except that portion dedicated to or
A acquired by Sedgwick County for

*rir#mi"FA roadway purposes.

'if
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David E. & Kathleen B.
,/Childs

8811-8813 Thurman
Wichita, Kansas 67212

Wesley Medical Endowment
J-Foundation

550 North Hillside
Wichita, Kansas 67214

1/...
7:00 A.M.

DATED at Wichita, Kansas, this 30th day of January, 1981 at

FIDELITY TITLE COMPANY, INC.

390 90. >ti-«94

I -4

vice President

Tracer No. 54378 ua.0331*  €9(Kip 1·Ai81

COMPANY, 1 4.  INC.
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MIEROPILM-FROM THE BEST  
LENLABLE-EL|'

FORM 25-41 PAYMENT NOTICE

City of Wichita

Bldg. Use of Str. Code Rks Copies

19*.
Elec Elev. Insp. Hse Moving Lic.

Mech Boiler Insp. Pav. Cuts Cert.

Plbg Exam Fees Sewer Elev.

Signs Plan Rev. (P.W.) Cement M.S.P.

Planning

DESCRIPTION AMOUM

NAME

ADDRESS

FUND DUE DATE

COMMENTS

BY
A

DATE /
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