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Map No. ‘ ”"_D_

Sec, c DATA SHEET
Twp. :

Range Filed _10-18-84

APPLICATION REQUEST:

APPLICATION DATA:

Applicant: Magnum Resources, Inc. % Gary LaRue

Address 1108 Bitting, Wichita, KS. 67203 Phone

Agent:

Address 0 Phone

General Location: _Ip an area north and west of 25th Street North
and Grove

Proposed Use: To _reopen existing oil wells

AREA DATA:

1.

2

3.

4.
5
6

Acres: : ft. by

Adjoining Zoning: E : w

Land Use: East South
West North

Sketch Plan Land Use is for:

Present Land Use is for:

Area (is) (is not) platted.

PHOTO DATA:

Taken by
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METROPOLITAN AREA PLANNING
COMMISSION

CITY HALL — TENTH FLODR
455 NORTH MAIN STREET
WICHITA, KANSAS 67202

Gary LaRue

% Magnum Resources, Inc.
1108 Bitting

Wichita, KS. 67203




WICHITA-SEDGWICK COUNTY October; 22, 1984

METROPOLITAN AREA PLANNING DEPARTMENT

TO: E. H. Denton, City Manager

FROM: Robert A. Lakin, Director of Planning

SUBJECT: DR 84-15: Special Permit - To Reopen Existing Oil Wells

This office has recently received a request from Magnum Resources,
Inc. to reopen, and place into production, five oil wells that have re-
cently been plugged by Gulf Oil. This will also include the conversion
of an additional well into a salt water disposal well. A copy of the letter
of request, including a location map, is attached.

Please place this item on the agenda for consideration by the City
Commission at the meeting of October 30, 1984.

BACKGROUND:

. As stated in the letter, it is intended to reopen the six existing
wells for the production of oil. One well is to be converted to a
disposal well and at that location a tank battery will be installed. A
copy of the approval by the Kansas Department of Health and
Environment for the disposal well is attached. A copy of Title 25 is also
included for your information.

In the discussion of this request with representatives of the Law
Department, Central Inspecton and the Planning Department, it was the
determination that these were not new wells, but would be reopening
existing wells for production. It was further agreed that it would be
necessary for the Board of City Commissioners to approve the transfer
or assignment of these wells to a new company as required by Section
25.05.080 of the city code. Any approval should be subject to compli-
ance with all applicable provisions of the code, including casualty
insurance.

RECOMMENDATION:

It Is recommended that any approval for the reopening of the
existing wells should be subject to the following conditions:

1. The applicant should provide a certificate of Insurance to the
City Clerk as set forth in Section 25.04.110 of the code.

2. The applicant shall comply with Sections 25,04.140 and
25,04.150 for the operation-of the wells.




E. H. Denton
Page 2
October 22, 1984

3.  Prior to the reopening of any existing well, the applicant shall
make application and pay for a license for the operation of
each well as required by Section 25.04.170 of the code.

No new wells shall be drilled under the provisions of this
permit.

The applicant shall submit a detailed lzyout of the tank farm
area, including cross section of the dikes, to the Superinten-
dent of Central Inspection for review and approval by Central
Inspection and the Fire Department. The location of the tank
farm shall be located on the property so that the disposal well
will be located in the southeast corner of the diked area.
This will place the tank farm the furthest distance from the
residential areas as possible.

All wells and the tank farm shall be fenced with a 6-foot chain
link fence and topped with not less than 3 strands of barbed
wire.

ACTION:

1 Coneur in the recommendation .nd authorize the special permit

subject to the conditions set forth above; or

2, Deny the request.

.

m 4 /4"'9{“"

Robert A. Lakin
Director of Planning

RAL:GL:blw

cc: John Dekker, Director of Law
Don Anderson, Director of Housing and Economic Development
Robert B. Feldner, Superintendent of Central Inspection
Gene Brown, Deputy Treasurer
Mike Everhardt, Director of Environmental Health
Jim Sparr, Fire Chief
Gary LaRue, Magnum Resources, Inc. 1108 Bitting, Wichita, KS. 67203
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MAGNUM RESOURCES, INC

.
.OIL &GAS PRODUCERS
1108 BITTING STREET, WICHITA KANSAS 67203
316/ 263-8861

October 15,198

Mr, Robert A. Lakin
Director MAPD
Wichita, Kansas

Dear Bob,

In talking with John Galbraith last week concerning the oil
& gas lease Magnum currently holds on the Tjaden properties,

John suggested that we supply you with a plat and letter out-
lining our objectives,

The property under lease is all located in the NW} of 3-27-1E
and includes the following plots: si-SWi-NWi excluding the east
165", Ni-SWi-NWw}, NW}-SE}-NW, and the Ni-NW}.

There were six producing wells on the lease block that were
plugged by Gulf 0il in June of 1984. There was a seventh well
to the northeast of the Jade D-1 that was a directional well
which ended up approximately 600' to the ecast under the Ridgecrest
Second Addition but we have no plans of opening up this well and
have not even tried to lease it.

These wells still have the production casing intact with a
plug set above the zone of interest. We propose to convert the
Jade D-1, which is located 325' north of 26th St. and 375! west
of Madison Avenue into a salt water disposal well. The landowners
have agreed to unitize the aforementioned leases so we will set
one tank battery te handle the whole block at the D-1 location.
This facility will be approximately 60' X 100' and be enclosed
by a six foot chain link fence topped with three strand barb wire.
Along the inside perimeter of the fence a two foot high dike will
be constructed of earth and rock. The tanlk battery will consist
of four 200 barrel oil tanks, a separator and two 200 barrel water
tanks, A1l tanks will be the closed top type in accordance with
code.

(1)
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After the work on the disposal well is completed, we plan
to remove the plugs from the E-1 located 287' west of Minnesota
Avenue and 460' north of 25th St., and thée D-2 which is approxi-
mately 335' northwest of the corner of 26th and Minnesota. The
pumping units for these wells will be enclosed with six foot
chain link fences topped with three strand barb wire and measure
15' X 60", ;

When the work is completed on this first phase we expect
to produce the E-1 and D-2 for approximately six months and then
commence work on the second phase. This would consist of removing
the plugs and setting pumping units and fences on the C-3, B-3,
and the B-4 in the same manner as the D-2 and E-1.

Actually when we finish setting up this project it will
contain four less tank battery locations and two less pumping
units than what Gulf 0il used when operating the same leases. I
hope this overview will be helpful to you as you evaluate our
project and if you have any questions please call me.

Thank you.

Respectfully,

Joon S Ao
Gar{ B. LaRue
Vice-President

A
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Gl
dor A N State ‘ELAfzoanEbis Commession
MICHAEL LENNEN : 2 .
R_C. (PETE) LOUX .
mmlnﬁzmsv CONSERVATION DIVISION
JUDITH McCONNELL (0i, Gas and Water)
BRUAN J MOLINE 200 Colorado Derby Building

202 West 1st Stroet

'WICHITA, KANSAS 67202-1286

July 23, 1984

Magnum Resources, Inc.
1108 Bitting St.
Wichita, Kansas 67203

Re: SHW Disposal well application
Jade D #1, 3-27-1E, Sedgwick Co.

Gentlemen:

We have reviewed your application for "design approval" of the
above cited saltwater disposal well. We believe that the design as
presented is satisfactory. This application has been reviewed in our

technical section and by the KDHE Geologist attached here. The application
still needs reviewed by KDHE/Topeka staff. I am advising you of our
acceptance because there could possibly be 3 weeks delay in processing

due to vacation leaves of staff in both agencies. 1 do not anticipate

any problem with the design you request. Please advise both agencies

of construction details including final TD upon completion. After
completion, you will need a MIT (casing integrity test). Coordinate

with the joint district office in Wichita for the MIT.

Sincerely,

5

Jim Schoof
Chief Engineer

J$/1s

e e
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State of Kansas . . .um cain, Govemor

DEPARTMENT OF NEALTR AND ENVIRONMENT

Forbes Field
Barbara J. Sabol, Secretary Topeka, Kansas 66620
913-862-9360

August 27',- 1984

Mr. Gary LaRue

Magnum Resources, Inc.
1108 Bitting Street
Wichita, Kansas 67203

Re: D 23,364

Dear Mr. LaRue:

We approve of the design of well No, 1 on your Jade D
Lease located in Sec, 3-27-1E, Sedgwick County, Kansas, as
an Arbuckle Formation disposal well.

When you have completed the well, please notify this office
of the correct depths and the rest of the cementing data.
At that time, we will finish our processing of this application
“and forward it to the Corporation Commission in Wichita.

Sincerely yours,

sV " ]
A1), )
Marvin W. Glotzb Chief

£

0il Field Pollution
Control Section

MWG:sc

cc: Jim Schoof
Ralph 0'Connor
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OIL AND GAS WELLS

25.04.010-25.04.015

Chapler 25.04
OIL AND GAS WELLS

Sections:
25.04.010  “Well” defined,
25.04.015 Drilling prohibited cexcept in oil and gas well district,
- 25.04.020 Ol and pas well disirict map,
25.04.030 1 permit and drilling permit—Required.
25.04.040 5 application with superintendent
n; depasit,
25.04.050 Same— ssuance; conditions generally; completion,
25.04.060  Same—Information and evidence to be submitted as
condition for granting permit,
25.04.070 Permits—Duration,
25.04.080  Same—Nonassignable.
25.04.090  Authorization to lay pipelines in streets, elc., required.
25.04.100  Surety bonds required,
25.04.110  Indemnity or casually insurance required.
25.04.120 Dn'lling‘unils—E.sluhlislzmcm: production unit.
25.04.130  Sume—Location of wells,
25.04.140 Applicability of state laws and regulatio:
25.04.150  Specific drilling and production regulations.
25.04.160  Additional requirements by board of commissioners.
25.04.170  Licenses.
25.04.180  Well inspection; duties,
25.04.190  Preparation and supplying applications, permits,
notices, etc.
25.04.200 Revocution of permits, licenses or other authorizations,
25.04.210 Notices required to be given superintendent of central
inspection,
25.04.220  Use of abandoned well,
25.04.230 Orders to stop work.
25.04.240 Same—Appeals.

25.04.010 ““Well” defined. A “well” or “wells™ for the purposes of this
chapter means any well drilled, or to be drilled, or used, for the production
of oil, natural gas or the disposal of w quids produced therefrom. “0il”
means crude oil or petrofeum and shall include all waste oil. (Ord. No.
37-873,§ 1.)

25,04.015 Drilling prohibited except in oil and £as well district, Well
drilling shall be prohibited in all arcus within the corporate limits of the
city except thosc arcas defined by ordinance and shown on the Oil and Gas
Well District Map. It is unlawful to drill a well in any area not permitted.
(Ord. No. 37-873, § 2.)

(Wichita 6-30-52)

25,04.020-25.4 0 OIL AND GAS WELLS

25.04.020 il and gas well district map. The metropolitan area planning

hall cause to repared a map describing the areas in which

tion of wells may be lawful. Such map is to be marked

rict Map™ and shall be kept and maintained by the

¢a planning department as provided in Scction 28.04.181-3

and shall be luble for inspection and examination by members of the
public at all reasonable times. (Ord. No. 37-873,§3.)

25.04.030 Special permit and drilling permit — Required. It is unlawful

0 to drill or commence operations for the drilling of a well, at

any plice where otherwise lawful within the corporate limits of the city

without first permit from the board of commis-

sioners of the city and a drilling permnit as h nafter provided. Application

for the special permit shall be made as provided in Section 28.04.181-3,
(Ord. No. 37-873, § 4.)

25.04.040 Drilling permit — Filing application with superintendent
of central inspection; deposit. After approval of the special permit by the
board of commissioners, the applicant for a permit, as provided for in the
preceding section, shall file with the superintendent of central inspection
an application for a drilling permit in writing conforming to the further

ons of this chapter, and shall at such time deposit with the superin-
il inspection a fee of five hundred dollars which shall, upon
ting of the drilling permit, be paid into the city treasury to the
credit of the general operating fund. (Ord. No, 37-873,§5.)

25.04.050 Same — Issuance: conditions generally; completion. The
superintendent of central inspection shall, upon determination that the
application for a well drilling permit conforms to the conditions of this
chapter, authorize the issuance of a permit granting authority to drill
the proposed well. Such dri n2 permit shall be conditioned to conform
to the special permit as approved by the board of commissioners: pro-
vided, that upon the completion of the well, the permittee shall file a
completion report with the central inspection division showing the drilled
depth of the well, the depth of the surface casing and the producing horizon
being developed. Not more than one well shall be completed in the same

producing horizon in a drilling unit. (Ord. No. 37-873,§ 6.)

25.04.060 Same — Information and cvidence to be submitted as condi-
tion for granting permit. The applicant for any permit to drill a well in the
city shall submit the iz information and evidence as a condition for
the granting of a dril permit hereunder:

1. Evidence that all owners of record of mineral interests or oil and gas
leasehold interests in the arca attributable or which might be attributed by
unitization or declaration to drill-unit, where it is proposed to drill a well,
have had an opportunity to join in the exccution of the oil and pus lease

(Wichita 6-30-82) 992




OIL AND GAS WELLS 25.04.060

of the applicant covering the land excluded in such unit or attributed areas.
and that such owners of mineral interests or oil and gas leaschold interests
have been notified in writing that the pplicants propose to seck a permit |
the drilling ol a well on the unit deseribed in such notice. In the event that
such owners cunnot with reasonable diligence be located, then affidavits
setting forth the facts thereol may be substituted for the required proof of
written notice;

2. Statements that the applicant has a valid oil and gas lease e:
by persons owning at least lifty-one percent of the mineral interest included
in the unit or attributed thereto, exclusive of streets and alleys. subjeet.
ho;vcvur, to the provisions of the zoning ordinances rel ing to drilling of
wells; .

3. Statements that the lease provide or is accompanied by an agree-
ment in writing providing substantially as follows: that a royalty of at least
one-¢ighth of the gross production of the well shall be distributed to the
respective owners of the minerals rights within the unit pror:

4. Statements that any lease with any governmental subdivision of the
state, quasi-municipal corporation, public agency, or other entity as defi
in K.S.A. 55-211a, or any amendments thereto, contains a provision for
spacing of producing wells in accordance with rules and regulations of the
Kansas Corporation Commission;

5. Agreements or statements showing reasonable and adequate plans
for the handling and disposal, in accordance 11 applicable state law
and city ordinances, of all drilling Nuids, basi ent, brines und other
deleterious substunces and wastes that may be produced in connection with
the drilling and operation of the proposed well;

6. Plans and drawings showing the fucilitics for the handling or storing
of production of the proposed well;

7. Statements of agreement that in the event the well is cither non-
productive or abandoned, w sixty days after the determination thereot.
that all tools, equipment, and machinery used in connection with the
drilling of the well shall be removed, and that the premises shall be fully
restored to their o il n as soon as practicable and in no case
more than sixty days after such determination;

8. Statements of agreement that if such well is productive, only the
tools, machinery, structures and equipment necessary for the operation
thereof shall be maintained at such well and that the premises surrounding
the same shall be restored to their original condition as nearly as practicable
and within sixty days after completion of the well:

9, Statements of agreement that all drilling wastes shall be removed
from storage facilities within thirty days of completion of the well.

All of the preceding information and evidence shall be in u form
satisfactory to the superintendent of central inspection and shall be
addition to information required for a special permit by Section
28.04.181-3. (Ord. No. 37-873, § 7.)

993 (Wichita 6:30:52)

25.04.070-25.04.100 OIL AND GAS WELLS

25.04.070 Permits — Duration. The permits authorized by this chapter
shall be ! only in the event and for so long as the permittee shall faith-
fully comply with the conditions of this chapter, and of the permits
authorized in accordance therewith, and only so long as there is production
from or other lawful use made of the well. (Ord. No. 37-873, § 8.)

25.04.080 Same - Nonassignable. No permit, authorized by this
chapter, shall be assignable or assigned without the approval of the board of
commissioners, (Ord. No, 37-873, § 9.)

25.04.090 Authorization to lay pipelines in streets, etc., required. If any
applicunt or any other party shall desire to lay pipelines in the streets, public
grounds, or alleys in the ¢ity for transmission of oil or gas or any waste fluid
from any well or drilling location within the boundaries of the city,
authorization therefor, as provided by law, shall be obtained from the board
of commissioners and as a prerequisite to such authorization. The person
sceking same shall provide detailed plans and specifications for constructing
and maintaining such pipelines and for restoration, so far as practicable, of
streets, grounds and all wherever damaged by such construction, to as
goad condition as existed immediately prior to the damage, which plans and
specifications shall be approved by the director of operations and main-
tenance prior to granting such authorization. (Ord. No. 37-873, § 10.)

25.04.100 Surety bonds required. (a) The applicant shall at the time
of filing an application for a drilling permit. submit for approval a corporate
surcty bond cuted by some bonding or surety company authorized to do
business in the state, or a personal surety bond, in the amount of one
hundred thousand dollars pavable to the city, conditioned for the full and
faithful compliance with all the terms und provisions of this chapter and the
conditions of the permit authorized thereby, and to save and hold the city
free and harmless from all suits or damages sustained by the city in the

- event thut any claim for damage or injury is maintained against the city asa

Tesult of the activities of the applicant in drilling or operating a well. A
copy or certificate of the bond shall be deposited with the city clerk. All
such bonds shall be renewed immediately prior to their termination and shall
remain in force and be binding upon the principal and surety unless
cancelled by giving thirty days’ notice in writing to the city clerk, and the
surety shall not be liable for any loss after the expiration of thirty days
from the date specified in the notice, except for loss occurring while the
bond is in full force and effect. Upon the expiration of any such bond, a
new bond shall be filed by the principal in such amount as in the case of an
original bond.

(b) In the event that any permittee shall have furnished such bond as
required for a permit and there shull be no unsatisfied claim upon such bond
at the time of the application for a subsequent permit to drill a well, no
further bond shall be required for any subsequent permit, but in such event

(Wichita 63052 ) 994
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OIL AND GAS WELLS 25.04.110-25.04.120

there shall be endorsed on the bond the identification of the subsequent
permit for which the bond is made applicable; provided, that if there shall b2
an unsatisfied claim against the existing bond at the time of the application
for a subscquent permit, the board of commissioners, at its discretion, may
require an additional bond in the aforesaid amount or any lesser amount as
may be determined,

(e) The amount of the surcty bond heretofore may be reduced to ten
thousand dollars from and after the completion of any well upon fil
new or amended bond conditioned and approved us in the o
original bond, except for the amount. Such bond shall be renewed and fiied
during the continued operation of the well and for a period of six montis
thereafter or until the premises have been cleared of obstructions and
restored to their original condition as requjred by this chapter. (Ord. No.
37873, §11)

25.04.110 Indemnity or casualty insurance required. The applicant
a drilling permit shall submit a policy of indemnity or casualty ir
issued by some responsible insurance company authorized to do business
the state, and naming the city as coinsured, insuring against injuric
or damage for which the applicant may be liable as the result of the drilli
operation or maintenance of any well or any structure or machinery app
tenant thereto. Such insurance coverage shall be in the following amounts
five hundred thousand dellars for injury to any one person in any
occurrence; five hundred thousand dollurs for injury to more thun ene
person in any occurrence; one hundred thousand dollars for loss or da 5
to property in any one occurrence: and additional excess coverage in the
amount of two million dollars.

A copy or certificate of the policy shall be deposited with the city
clerk, together with a certificate by the insurance company thit 1
insurance is in force and shall not be cancelled without thirty days’ written
notice thereof to the city. Such insurance shall be renewed immediately
prior to the end of the term thereof and shall be maintained duri

Lentire period of drilling or operation of a well. (Ord. No. 37-873, § 12.)

25.04.120 Drilling units — Establishment; production unit. The board
of commissioners shall, from time to time as drilling requirements develop,
in connection with the oil and gas well drilling map, determine and establish
units for the drilling of wells, Where practicable, in so doing, the board of
commissioners shall establish units of forty contiguous acres when ailow:d
by state law and regulation; and provided, that the board of commissi 3
may waive this requirement as to drilling units ol 5 permitted or ¢
menced prior to the effective date of this chapter; and provided further.
that inte ing rights of way, streets and alleys within such units and 1o
the centerline of the same on the perimeter thereofl shall be included

ng such acreage. The territory in such units shall be attributed to
the well, for the drilling of which a permit may be granted. Each unit shall

995 (Wichita 6-303

25.04.130-25.04.150  OIL AND GAS WELLS

be appropriately numbered and the number thereof entered on any drilling
permit granted for the unit. i

The production unit shall be coterminous with the drilling unit. (Ord.
No. 37873, § 13)

25.04.130 Same — Location of wells. Each well commenced or drilled in
the corporate limits shall, as nearly as practicable, be drilled in the center of
a drilling unit, heretofore provided and established, but the board of com-

joners at the time of granting a special permit may authorize such

ion therefrom as may be deemed necessary depending upon the
location of streets, alleys, residences and other buildings relative to the pro-
posed drill site, geographical and topographicul factors, and the size and
shape of the unit and available attributable areas; provided, however, that
the well lo n otherwise be in accordance with the provisions of
Section 28.04.181-3. The approved location of the well shall be described in
the permit. (Ord. No, 37-873, § 14.)

25.04.140  Applicability of state laws and regulations, Unless otherwise
set forth specifically by city ordinance, all wells shall be spaced, located,
drilled, operated, and maintained in accordance with applicable state laws
and repulations. (Ord. No. 37-873, § 15.) .

25.04.150 Specific drilling and production regulations. The issuance and
continued validity of a permit and the authorization for the drilling or opera-
tion of a well, authorized thereby, shall be conditioned upon compliance by
the permittee with the following rules and regulations and any departure
therefrom shall constitute a violation of this chapter:

(1) The surface pipe must be run and set at least ten feet into the
Wellington Shale and in no cvent less than three hundred feet into the
ground.

(2) The surface pipe must be solidly cemented from top to bottom on
the outside of the pipe.

(3) Adequate precautions shall be taken and necessary well head
safety devices be used at all times during the drilling and completion of the
well; and all drill stem tests shall be reverse circulated to confine fluids to
pits in accordance with the most acceptable practices,

{4) Locations and equipment shall at all times during drilling opera-
tions be fenced by either a temporary portable type snow fencing at least
four feet high or other fencing cqually acceptable,

(5) Upon completion of a well the pumping unit, tank battery and
other permanent production equipment shall be enclosed in accordance with
the special permit approved by the board of commissioners.

(6) All drilling Muids shall be contained in portable tanks at the drilling

; (7) All waters produced from any well shall be disposed of underground

(Wichita 6-30-82) 996
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OIL AND GAS WELLS 25.04.160

in accordunce with regulations of the Kansas Corporation Commission or the
_state board of health,

(8) At no time shall fluids of any kind be run into or stored in carthern
pits. No saltwater or other waste fluids shall be disposed of in waterways
or the sanitary sewer system unless approved by the director of health and
the director of er und water pollution control.

(9 All pumping units shall be set on a steel or conerete base and the
surlace of the ground around the well shall be graded 1o surrounding ground.

(10) All pumping units must be electrically driven and equipped with
belt safety guards.

(11) All oil scparator, petroleum and brine storage tarks shall be
vovered. No pas, odors, fumes from any storage tank, oil separator or casing
head shall be vented into the open air without being filterced through a poilu-
tion control device containing uctivated carbon. Such devices shall be
maintained on a scheduled basis to maintain their effecti . Burning of
gases or fumes by use of flares from wells or storage facilitics is not allowable
without a specific permit from the environmental health director.

(12) All storage tanks shall be located within a diked arca not less than
two fect in height covering an area suff fent 1o contain and hold one and
one-hall times the entire liquid capacity of all tanks therein. Rai
other fluids shall not be allowed to accumulate within the dikes and shall be
removed periodically. Unless tested and approved for disposal by sanita
sewer, the fluids shall be considered as contaminated and disposed of
accordance with regulations of the Kuansas Corporation Commission or the
state board of health

(13) All production equipment, structures and premises shall at all
times be maintained and Kept in a clean, sanitary and tidy condition: and
all structures shall be of incombustible materials,

(14) Storage tanks shall be uipped with automatic shut-off devices
linked to the fuid level in the tank to prevent overfilling and spillage. In
addition, a single overflow tank shall be provided to contain the overf
from the oil or brine storage tanks in the event that the shutoff devices
The capacity of the overflow tank shall be sufficient to hold twenty-four
hours’ production from the well or wells.

(15) The owners and operators of drilling, pumping or storage equip-
ment shall be responsible for the immediate clean-up and disposal of any
spillage of oil or brine at the well site,

(16) All wells shall be equipped with a blowout prevention device off
the double ram type. (Ord. No. 37-873, § 16.)

25.04.160 Additional requirements by board of commissioners. At the
time of granting any permit, under the provisions of this chapter, the board
of commissioners may make requirements., in addition to those contained
therein, as may be reasonably necessary for protection of persons and
Pproperty in the city. (Ord. No. 37-873, § 17.)

997 (Wichita 6-30-52)

25.04.170-25.04.200 OIL AND GAS WELLS

25.04.170 Licenses. (a) A license fee is levied upon the owner or
operator of every completed and operated well in the corporate limits in
the following amounts: -

(1) Producing oil or gas wells . . . .. SEr ot $150.00

(2) Sult water disposal wells . . ... ik 75.00.

Such fees shall be paid to the city license collector within not more
than twenty days after completion ol any well. The license collector shall
thereupon issue a license which shall be valid for a period of twelve calendur
months from and ufter the completion dute of such well. The license shall
not be transferable nor prorated for any unused period, The fees so paid
shall be deposited in the city treasury to the credit of the general operating
fund and budgeted for the payment of the costs of administration of this
chapter.

(b) The license hercin required shall be renewed annually and the fee
therefor paid at twelve month intervals from the date of the first license
and until the operation of any well $o licensed shall be discontinued, the well
abandoned, and the premises cleared as provided in this chapter. (Ord. No.
37-873,§18)

25.04.180 Well inspection; duties, It shall be the duty of the central
inspection division to inspect wells and drilling sites and to otherwise
generally administer and enforce, in conjunction with other concerned
departments of the city, the provisions of this chapter on drilling and opera-
tion of wells in the city. (Ord. No. 3 3, §19)

25.04.190  Preparation and supplying applications, permits, notices, etc,
The central inspection division may prepare and supply such applications,
permits, not censes and other forms as may be required by this chuplt:r
and upon request supply copies of this chapter to applicants for any permit
or license, (Ord, No., 37-873, § 20.)

25.04.200 Revocation of permits, licenses or other authorizations, UEon
any substantial violztion of the conditions of any permit, license, authoriza-
tion or of any provisions of this chapter, the board of commissioners may,
upon a hearing after five days' written notice by mail or pcrsunal s_cr\'icc, to
the permitice or licensee, or if the address of the permittee or licensee is
unknown and the permittee or licensee cannot be found in the _ciry. after
the expiration of five days from the date of publication of notice of any

h 1 ng in a newspaper authorized to publish legal notices in the city,

uch permit, license or authorization; provided, however, that if in
the judgment of the board of commissioners restitution is made I’Pr any
damage occasioned by such violation together with adequate provisions to
prevent any further violations by such permittee or licensee, the board of
commissioners may waive revocation of any permit or license, but the same
shall not affect any penalty otherwise provided for the violation of this
chapter. (Ord. No. 37-873, § 21.)

(Wichita 6.30.82) 998
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OIL AND GAS WELLS 25.04.210-25.04.240

25.04.210 Notices required to be given superintendent of central inspec-
b tion. It shall be the duty of every permittee or licensee, as the case may be,
= . to give the superintendent of central inspection notice of the commence-
% | ment of any drilling of a well, the setting and cementing of the surface cusing
i of any well and of the beginning of other stages of the drilling or operation
i or abandonment of any well, as may be required by regulations to be
] approved by the superintendent of central inspection. The date of complztion
¥ & 3 or abandonment of any well and pertinent information shall be entered of
£ 5 record. (Ord. No. 37-873, § 22,
i

f

i

25.04.220 Use of abandoned well. All abandoned wells which shall not
be used and equipped for disposal purposes, shall be filled and plugzed in
accordance with applicable rules of the agen of the state having jurisdic-
tion thercof. (Ord. No. 37-873, § 23.)

25.04.230 Orders to stop work. The inspectors of the central inspe.
division shall be authorized to order any work stopped or corrected which
shall not conform to the conditions required by this chapter. A copy ol such
order shall be filed with the well permit and preserved as a permancent record
open to public inspection. (Ord. No. 37-873, § 24.)

25.04.240 Same — Appeals. Any person aggrieved by any inspe
order to stop or correct any work may forthwith app.
dent of central inspection lor a he nd determ
complained of; and may, within ten days from the decision of the s
tendent, file an appeal in writing with the city clerk to be submitted to the
board of commissioners at its next meeting for a hearing and a determi
thereof. The decision of the board of commissioners shall be I
conclusive. (Ord. No. 37-873, § 25.)

chita 6-30-52)
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WICHITA-SEDGWICK COUNTY October

METROPOLITAN AREA PLANNING DEPARTMENT

TO: E. H. Denton, City Manager

FROM: Robert A. Lakin, Director of Planning

SUBJECT: DR 84-15: Special Permit - To Reopen Existing OQil Wells

This office has recently received a request from Magnum Resources,
Inc. to reopen, and place into production, five oil wells that have re-
cently been plugged by Gulf Oil. This will also include the conversion
of an additional well into a salt water disposal well. A copy of the letter
of request, including a location map, is attached.

Please place this item on the agenda for consideration by the City
Commission at the meeting of October 30, 1984,

BACKGROUND:

As stated in the letter, it is intended to reopen the six existing
wells for the production of oil. One well is to be converted to a
disposal well and at that location a tank battery will be installed. A
copy of the approval by the Kansas Department of Health and
Environment for the disposal well is attached. A copy of Title 25 is also
included for your information.

In the discussion of this request with representatives of the Law
Department, Central Inspecton and the Planning Department, it was the
determination that these were not new wells, but would be reopening
existing wells for production. It was further agreed that it would be
necessary for the Board of City Commissioners to approve the transfer
or assignment of these wells to a new company as required by Section
25.05,080 of the city code. Any approval should be subject to compli-
ance with all applicable provisions of the code, including casualty
insurance.

RECOMMENDATION:

It is recommencded that any approval for the reopening of the
existing wells should be subject to the following conditions:

1. The applicant should provide a certificate of Insurance to the
City Clerk as set forth in Section 25.04.110 of the code. °

2, The applicant shall comply with Sections 25.04.140 and
25,004,150 for the operation of the wells.




E. H. Denton

Page 2

October 22, 1984

3.

ACTION:

1.

Prior to the reopening of any existing well, the applicant shall
make application and pay for a license for the operation of
each well as required by Section 25.04,170 of the code.

No new wells shall be drilled under the provisions of this
permit.

The applicant shall submit a detailed layout of the tank farm
area, including cross section of the dikes, to the Superinten-
dent of Central Inspection for review and approval by Central
Inspection and the Fire Department, The location of the tank
farm shall be located on the property so that the disposal well
will be located in the southeast corner of the diked area.
This will place the tank farm the furthest distance from the
residential areas as possible.

All wells and the tank farm shall be fenced with a 6-foot chain

link fence and topped with not less than 3 strands of barbed
wire.

Concur in the recommendation and authorize the special permit

subject to the conditions set forth above; or

2,

Deny the request.

JELTE fob

Robert A. Lakin
Director of Planning

RAL:GL:blw

cc: John Dekker, Director of Law
Don Anderson, Director of Housing and Economic Development

Robert B. Feldner, Superintendent of Central Inspection

Gene Brown, Deputy Treasurer

Mike Everhardt, Director of Environmental Health

Jim Sparr, Fire Chief

Gary LaRue, Magnum Resources, Inc. 1108 Bitting, Wichita, KS. 67203
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MAGNUM RESOURCES,

Ol &GAS PRODUCERS
108 BITTING STREET, WICHITA KANSAS 67203
316 / 263-8661

October 15,1984

Mr. Robert A. Lakin
Director MAPD
Wichita, Kansas

Dear Bob,

In talking with John Galbraith last week concerning the oil
& gas leare Magnum currently holds on the TJaden properties,

John suggested that we supply you with a plat and letter out-
lining our objectives.

The property under lease is all located in the NW} of 3-27-1E
and includes the following plots: si-SWi-NW} excludlng the east
165', N%-SWi-NWE, NWA-SE}-NW}, and the Ni-NWI.

There were six produ01ng wells on the lease block that were
plugged by Gulf 0il in June of 1984. There was a seventh well
to the northeast of the Jade D-1 that was a directional well
which ended up approximately 600' to the east under the Riégecrest
Second Addition but we have no plans of opening up this well and
have not even tried to lease it.

These wells still have the production casing intact with a
plug set above the zone of interest. We propose to convert the
Jade D-1, which is located 325' north of 26th St, and 375' west
of Madison Avenue into a salt water disposal well. The landowners
have agreed to unitize the aforementioned leases so we will set
one tank battery to handle the whole block at the D-1 location.
This facility will be approximately 60' X 100' and be enclosed
by a six foot chain link fence topped with three strand barb wire.
Along the inside perimeter of the fence a two foot high dike will
be constructed of earth and rock. The tank battery will consist
of four 200 barrel oil tanks, a separator and two 200 barrel water
tanks. All tanks will be the closed top type in accordance with
code.

(1)
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After the work on the disposal well is completed, we plan
to remove the plugs from the E-1 located 287' west of Minnesota
Avenue and 460' north of 25th St., and the D-2 which is approxi- ti
mately 335' northwest of the corner of 26th and Minnesota. The :
pumping units for these wells will be enclosed with six foot
chain link fences topped with three strand barb wire and measure
15LEX60Y T
When the work is completed on this first phase we expect
to produce the E-1 and D-2 for approximately six, months and then
commence work on the second phase. This would consist of removing

e e T ee——

e

the plugs and setting pumping units and fences on the C-3, B-3,
and the B-4 in the same manner as the D-2 and E-1.

Actually when we finish setting up this project it will
contain four less tank battery locations and two less pumping
units than what Gulf O0il used when operating the same leases. I

T T T T g T

hope this overview will be helpful to you as you evaluate our
project and if you have any questions please call me.
Thank you.

o

Respectfully,

ot 5 oA
Gary B. LaRue
Vice-President

L ————
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JOHN CARLIN

MICHAEL LENNEN g:::m : gtﬁte ea&ﬁm GW“M{M

R C. (PETE) LOUX Commussioner

KEITH R HENLEY

JUDITH McCONNELL Executve Sccretary

BRIAN J MOLINE

isiiottd CONSERVATION DIVISION
(Ofl, Ges and Water)
200 Colorado Derby Building
202 West 1st Stieat
WICHITA, KANSAS 67202-1286

General Counsel

July 23, 1984

Magnum Resources, Inc.
1108 Bitting St.
Wichita, Kansas 67203

Re: SW Disposal well application
Jade D #1, 3-27-1E, Sedgwick Co.

Gentlemen:

We have reviewed your application for "design approval" of the
above cited saltwater disposal well. We believe that the design as
presented is satisfactory. This application has been reviewed in our
technical section and by the KDHE Geologist attached here. The application
still needs reviewed by KDHE/Topeka staff. 1 am advising you of our
acceptance because there could possibly be 3 weeks delay in processing
due to vacation leaves of staff in both agencies. I do not anticipate
any problem with the design you request. Please advise both agencies
of construction details including final TD upon completion. After
completion, you will need a MIT ?casing integrity test). Coordinate
With the joint district office in Wichita for the MIT.

Sincerely,

5

Jim Schoof
Chief Engineer

JS/1s
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State of Kansas . . .johh caiin, Governor

DEPARTMENY OF NEALTH AND ENYIRONMIENT

Forbes Field
Barbara J. Sabol, Secretary Topeka, Kansas 66620
913-862-9360

August 27, 1984

Mr. Gary LaRue

Magnum Resources, Inc.
1108 Bitting Street
Wichita, Kansas 67203

Re: D 23,364
Dear Mr. LaRue:
We approve of the design of well No. 1 on your Jade D
Lease located in Sec. 3-27-1E, Sedgwick County, Kansas, as
an Arbuckle Formation disposal well.
When you have completed the well, please notify this office
of the correct depths and the rest of the cementing data.
At that time, we will finish our processing of this application
and forward it to the Corporation Commission in Wichita.
Sincerely yours,
AV - " !
%@w LQ/M:J]
Matvin W. Glotzbaéh, Chief
0i1 Field Pollution
Control Section

MWG:sc

Jim Schoof
Ralph 0'Connor
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OIL AND GAS WELLS 25.04.010-25.04.015

Chapter 25.04

OIL AND GAS WELLS

Sections:

25.04.010 “Well” defined.

Drilling prohibited except in oil and gas well district.
and gas well district map.

Special permit and drilling permit—Required.
Drilling permit—Filing application with superintendent
of central inspection; deposit.
Same-Issuance; conditions generally: completion,
Same—Information and evidence to be submitted as
condition for granting permit.
Permits—Duration.
Same—Nonassignable,

25.04.090 Authorization to lay pipelines in streets, etc., required.

25.04,100 Surety bonds required.

f 10 Indemnity or casualty insurance required.

25.04.120 Drilling units—Establishment; production unit.

25.04.130 Same—Location of wells.

25.04.140  Applicability of state laws and regulations.

25.04.150 Specific drilling and production regulations.

25.04.160 Additional requirements by board of commissioners.

25.04.170 Licenses.

25.04.180 Well inspection; duties,

25.04.190 Preparation and supplying applications, permits,
notices, elc.

25.04.200 Revocation of permits, licenses or other authorizations.

25.04.210 Notices required to be given superintendent of central
inspection.

25.04.220 Usc of abandoned well.

25.04.230 Orders to stop work,

25.04.240 Same-Appeals.

25.04.010 “Well” defined. A “well” or “wells” for the purposes of this
chapter means any well drilled, or to be drilled, or used, for the production
of oil, natural gas or the disposal of waste liquids produced therefrom. “Oil"
means crude oil or petrolcum and shall include all waste oil. (Ord. No.
37-873,§ 1)

25,04.015 Drilling prohibited except in oil and gas well district, Well
drilling shall be prohibited in all arcas within the corporate limits of the
city except those areas defined by ordinance and shown on the Oil and Gas
Well District Map. It is unlawful to drill a well in any area not permitted.
(Ord. No, 37873, § 2.)

(Wichita 6-30-52)

25.04.020—25.04.060 OIL AND GAS WELLS

25.04.020 1 and gas well di ap. The metropolitan arca planning
department shall to be prepared a map describing the areas in which
the drilling and operation of wells may be lawful, Such map is to be marked

M ained by the
metropolitan area planning department as provided in Section 28.04.181-3
and shall be available for inspection and examination by members of the
public at ull reasonable times. (Ord. No. 37-873, § 3.)

25.04.030 Special permit and drilling permit — Required, It is unlawful
for any person to drill or commence operations for the drilling of a well. at
any place where otherwise lawful within the corporate limits of the city
without first having obtained a special permit from the board of commis-
sioners of the city and a drilling permit as hereinafter provided. Application
for the spe permit shall be made as provided in Section 28.04.181-3.
(Ordl. No. 37-873, § 4.)

25.04.040 Drilling permit — Filing application with superintendent

spection; deposit. After approval of the special permit by the

missioners, the applicant for a permit, as provided for in the

preceding s n. shall file with the superintendent of central inspection

an appl ion for & drilling permit in writing conforming to the further

provisions of this chapter, and shall at such time deposit with the superin-

tendent of central inspection a fee of five hundred dollars which shall, upon

the granting of the drilling permit, be paid into the city treasury to the
credit of the general operating fund. (Ord. No. 37-873, § 5.)

25.04.050 Same — Issuance; conditions generally; completion. The
superintendent of central inspection shall, upon determination that the
application for a well drilling permit conforms to the conditions of this
chapter, authorize the issuance of a permit granting authority to drill
the proposed well. Such drilling permit shall be conditioned to conform
to the special permit as approved by the board of commissioners; pro-
vided, that upon the completion of the well, the permittee shall file a
completion report with the central inspection division showing the drilled
depth of the well, the depth of the surface casing and the producing horizon
being developed. Not more than one well shall be completed in the same
producing horizon in a drilling unit. (Ord. No, 37-873, § 6.)

25.04.060 Same — Information and evidence to be submitted as condi-
tion for granting permit. The applicant for uny permit to drill a well in the
city shall submit the following information and evidence as a condition for
the granting of a drilling permit hereunder:

1. Evidence that all owners of record of mineral interests or oil and gas
leaschold interests in the arca attributable or which might be attributed by
unitization or declaration to drill-unit, where it is proposed to drill a well,
have had an opportunity to join in the execution of the oil and gas lease

(Wichita 6-30.82) 992
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OIL AND GAS WELLS 25.04.0

of the applicant covering the land excluded in such unit or attributed arcas.
and that such owners of mi nterests or oil and gas leaschold interests
have been notified in writing that the applicants propose to s permit for
the drilling of  well on the unit described in such notice. In the event that
such owners cunnot with reasonable diligence be located, then affidavits
setting forth the facts thercol may be substituted for the required proof of
written notice;

2. Statements that the applicant has a valid oil and gas lease executed
by persons owning at least fifty-one percent of the mineral interest included
in the unit or attributed thereto, exclusive of streets and alleys. subjeet.
however, to the provisions of the zoning ordinances relating to drilling of
wells; £ :

3. Statements that the lease provide or is accompanied by an agree-
ment in writing providing substantially as follows: that a royalty of at leus
one-cighth of the gross production of the well shall be distributed to the
respective owners of the minerals rights within the unit pro rata

4. Statements that any lease with any governmental subd
state, quasi-municipal corporation, public agency, or other entity as d
in K.S.A. 55-211a, or any amendments thercto, contains a proy
spacing of producing wells in accordance with rules and regulations of the
Kansas Corporation Commission;

5. Agreements or statements showing reasonable and adequate plans
for the handling and disposal, in accordance with all applicable state laws
and city ordinances, of all drilling fluids, busic sediment, brines and other
deleterious substances and wastes that may be produced in connection with
the drilling and operation of the proposcd well;

6. Plans and drawings showing the facilitics for the handling or storing
of production of the proposed well;

7. Statements of agreement that in the event the well is cither non-
productive or abandoned, within sixty days after the determination thereof,
that all tools, equipment, and machinery used in connection with the
drilling of the well shall be removed. and that the premises shall be fully
restored to their original condition as soon as practicable und in no case
more than sixty days after such determination;

8. Statements of agreement that if such well is productive, only the
tools, machinery, structures and equipment necessary for the operation
thercof shall be muintained at such well and that the premises surrounding
the same shall be restored to their original condition as nearly as practicable
and within sixty days after completion of the w

9. Statements of ement that all drilling wastes shall be removed
from storage facilities within thirty days of completion of the well.

All of the preceding information and cvidence shall be in a form
satisfactory to the superintendent of central inspection and shall be in
addition to information required for a special permit by Se
28.04.181-3, (Ord. No. 37-873, § 7.)

993 (Wichita 6-30-52)

25. 0-25.04.100 OIL AND GAS WELLS

25.04.070 Permits — Duration. The permits authorized by this ¢
shall be valid only in the event and for so long as the permittee shall faith-
fully comply with the conditions of this chapter, and of the permits
authorized in accordance therewith, and only so long as there is production
from or other lawful use made of the well. (Ord, No. 37-873, § 8.)

25.04.080 Same — Nonassignable. No permit, authorized by this
chapter, shall be assignable or assigned without the approval of the board of
oners. (Ord. No, 37-873, §9.)

04,090 Authorization to lay pipelines in streets, etc., required. If any
1t or any other party shall desire to lay pipelines in the strects, public
grounds, or alleys in the city for transmission of oil or gas or any waste fluid
from any well or drilling location within the boundaries of the city,
authorization therefor, as provided by law, shall be obtained from the board
of commissioners and as a prerequisite to such authorization. The person
sccking same shall provide detailed plans and specifications for constructing
and maintaining such pipelines and for restoration, so far as practicable, of
streets, grounds and alleys, wherever damaged by such construction, to as
good condition as existed immediately prior to the uamage, which plans and
specifications shall be approved by the director of operations and main-
tenance prior to granting such authorization. (Ord. No, 37-873, § 10.)

25.04.100 Surcty bonds required. (2) The applicant shall at the time
of filing an application for a drilling permit, submit for approval a corporate
surcty bond executed by some bonding or surety company authorized to do
business in the state, or a personal surety bond, in the amount of one
hundred thousand dollars payable to the city, conditioned for the full and
faithful compliance with all the terms and provisions of this chapter and the
conditions of the permit authorized thercby, and to save and hold the city
free and harmless from all suits or damages sustained by the city in the

- event that any ¢ for damage or injury is maintained against the city asa

result of the activities of the applicant in drilling or operating a well. A
copy or certificate of the bond shall be deposited with the city clerk. All
such bonds shall be renewed immediately prior to their termination and shall
remain in force and be binding upon the principal and surety unless
cancelled by ing thirty days' notice in writing to the city clerk, and the
surcty shuall not be liable for any loss after the expiration of thirty days
from the date specified in the notice, except for loss occurring while the
bond is in full force and effect. Upon the expiration of any such bond, a
new bond shall be filed by the principal in such amount as in the case of an
original bond.

{b) In the event that any permittee shall have furnished such bond as
required for a permit and there shaii be no unsetisfied claim upon such bond
at the time of the application for a subscquent permit to drill a well, no
further bond shall be required for any subsequent permit, but in such event
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OIL AND GAS WELLS 25.04.110-25.04.120

there shall be endorsed on the bond the identification of the subsequent
permit for which the bond is made applicable; provided, that if there shall be
an unsatisficd claim against the existing bond at the time of the application
for a subsequent permit, the board of commissioners, at its discretion,
require an additional bond in the aforesaid amount or any lesser amount as
may be determined,

(c) The amount of the surety bond heretofore may be reduced to tzn
thousand dollars from and after the completion of any well upon i 4
new or amended bond conditioned and approved as in the case of the
original bond, ¢xcept for the amount. Such bond shall be renewed and
during the continued operation of the well and for a period of six mo
thereafter or until the premises have been cleared of obstructions and
restored to their original condition as required by this chapter. (Ord. No.
37-873,811)

25.04.110 Indemnity or casualty insurance required, The applicant ¢
a drilling permit shall submit a policy of indemnity or casualty insura
issucd by some responsible insurance company authorized to do business i
the state, and naming the city as coinsured, insuring against injurics,
or damage for which the applicant may be linble as the result of the dri
operation or maintenance of any well or any structure or machinery apy
tenant thereto. Such insurance cove hall be in the following amou
five hundr thousand dollars for injury to uny one person in
occurrence: five hundred thousand dollars for injury to more th:
person in uny occurrence; one hundred thousand dollars for loss or dam
to property in any one occurrence; and additional excess coverage in the
amount of two million dollars.

A copy or certificate of the policy shall be deposited with the city
clerk, together with a certificate by the insurance company th:
insurance is in foree and shall not be cancelled without thirty days’ writ
notice thereof to the city. Such insurance shall be rencwed immed
prior to the end of the term thereof and shall be maintained durin
entire period of drilling or operation of a well. (Ord. No, 37-873, §

25.04.120 Drilling units — Establishment; production unit. The board
of commissioners shall, from time to time as drilling requirements develop.
in connection with the o
units for the drilling of wells. Where practicable, in so doing, the b
commissioners shall establish units of forty contiguous acres when
by state law and regulation; and provided, that the board of
may waive this requirement as to drilling units of wells permitted or ¢
menced prior to the effective date of this chapter; and provided further,
that intervening rights of way, streets and alleys within such units and 10
the centerline of the same on the perimeter thereof shall be included
determining such acreage. The territory in such units shall be attributed ta
the well, for the drilling of which a permit may be granted. Each unit shall

995 (Wichita 6-3

25.04.130-25.04.150 OIL AND GAS WELLLS

be appropriately numbered and the number thereof entered on any drilling
permit granted for the unit.

The production unit shall be coterminous with the driilingl unit. (Ord.
No. 37-873,§ 13.)

25.04.130 Same — Location of wells, Each well commenced or drilled in
the corporate limits shall, as nearly as practicable, be drilled in the center of
a drilling unit, heretofore provided and established, but the board of com-
missioners at the time of granting a special permit may authorize such
variation therefrom as may be deemed necessary depending upon the
location of streets, alleys, residences and other buildings relative to the pro-
posed drill site, peographical and topographical factors, and the size and
shape of the unit and available attributable areas; provided, however, that
the well location shall otherwise be in accordance with the provisions of
Section 28.04.181-3. The approved location of the well shall be described in
the permit. (Ord. No. 37-873, § 14.)

25.04.140 Applicability of state laws and regulations. Unless otherwise
set forth specificully by city ordinance, all wells shall be spaced, located,
drilled, operated, and maintained in accordance with applicable state laws
and regulations. (Ord. No. 37-873, § 15.) g

25,04,150 Specific drilling and production regulations. The issuance and
continued validity of a permit and the authorization for the drilling or opera-
tion of a well, authorized thereby, shall be conditioned upon compliance by
the permittee with the following rules and regulations and any departure
therefrom shall constitute a violation of this chapter:

(1) The surface pipe must be run and set at least ten feet into the
Wellington Shale and in no event less than three hundred feet into the
ground,

(2) The surface pipe must be solidly cemented from top to bottom on
the outside of the pipe.

(3) Adequate precautions shall be taken and necessary well head
safety devices be used at all times during the drilling and completion of the
well; and all drill stem tests shall be reverse circulated to confine fluids to
pits in accordance with the most acceptable practices. i

(4) Locations and equipment shall at all times during drilling opera-
tions be fenced by either a temporary portable type snow fencing at least
four fect high or other fencing equally acceptable.

(5) Upon completion of a well the pumping unit, tank battery n_nd
other permanent production equipment shall be enclosed in accordance with
the special permit approved by the board of commissioners. N

(6) All drilling fluids shall be contained in portable tanks at the drilling
site.

(7) All waters produced from any well shall be disposed of underground

(Wichita 6-30-82) 996
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OIL AND GAS WELLS 25.04.160

in accordance with regulations of the Kansas Corporation Commission or the
_state board of health, :

(8) At no time shall flu of any kind be run into or stared in ea
pits. No saltwater or other waste (luids shall be disposed of in waterways
or the sanitary sewer system unless approved by the dircctor of health and
the director of water und water pollution control,

(9 All pumping units shall be set on a steel or concrete base and the

surface ol the ground around the well shall be graded to surrounding ground.
(10} All pumping units must be clectrically driven and equipped with
salety guards.
(11) All oil separator, petroleum and brine storage tanks shall be
covered. No gas, odors, fumes from any storage tank, oil scparator or casing
head shall be vented into the open air withou being filtered through a pollu-
tion vontrol device containing activated carbon, Such devices shall be
maintained on a scheduled basis to maintain their effectiveness. Burning of
gases or fumes by use of Mares from wells or storage facilitics is not zllowable
without a specific permit from the environmentai hiealth dircetor.

(12) All storage tanks shall be located within a diked arca not less than
two feet in height covering an arca sufficient to contain and hold one and
onc-half times the entire liguid capacity of ull tanks therein. Rainwater or
other fuids shall not be allowed to accumulate within the dikes and shall be
removed periodically. Unless tested and approved for disposal by sanit.
sewer, the fluids shall be considered as contaminated and di osed of in
accordance with regulations of the Kunsas Carporation Commission or the
state board of health,

(13) All production equipment, structures und premises shall at all
times be maintained and kept in a clean, sanitary and tidy condition; and
all structures shall be of incombustible materials,

(14) Storage tanks shall be cquipped with sutomatic shut-off devices
linked to the fluid level in the tank to prevent overfilling and sp; In
addition, a single overflow tank shall be provided to contain the overflow
from the oil or brine storage tanks in the event that the shutoff devices fail.
The capacity of the overflow tank shall be sufficient to hold twenty-four
fours’ production from the well or wells.

(15) The owners and operators of drilling, pumping or stor. quip-
ment shall be responsible for the immediate clean-up and disposal of any
spillage of oil or brine at the well site,

(16) All wells shall be cquipped with a blowout prevention device of
the double ram type. (Ord. No. 37-873, § 16.)

be

25.04,160 Additional requirements by board of commissioners. At the
time of granting any permit, under the provisions of this chapter, the board
of commissioners may make requirements, in addition to those contained
therein, as may be reasonably necessary for protection of persons and
property in the city. (Ord. No. 37-873, § 17.)
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25.04.170-25.04.200 OIL AND GAS WELLS

25.04.170 Licenses. (a) A license fec is levied upon the owner or
operator of every completed and operated well in the corporate limits in
the following amounts:

(1) Producing oil or gas wells .. $150.00

(2) Salt water disposal wells o G e 800

Such fees shall be paid to the city license collector within not more
than twenty days after completion of any well. The license collector shall
thereupon issue a license which shall be valid for a period of twelve calendar
months from und alter the completion date of such I. The license shall
not be transferuble nor prorated for any unused period. The fees so paid
shall be deposited in the city treasury to the credit of the gencral operating
fund and budgeted for the payment of the costs of administration of this
chapter.

(b) The license herein required shall be renewed annually and the fee
therefor paid at twelve month intervals from the date of the first license
and until the operation of any well so licensed shall be discontinued, the well
abandoned, and the premises cleared as provided in this chapter. (Ord. No.
37-873,§ 18)

25.04.180  Well inspection; duties, It shall be the duty of the central
inspection division to inspeet wells and drilling sites and to otherwise
generally administer and enforce, in conjunction with other concerned
departments of the city, the provisions of this chapter on drilling and opera-
tion of wells in the city. (Ord. No. 37-873, § 19.)

25.04.190 Preparation and supplying applic: . permits, notices, ete.
The central inspection division may prepare and supply such applications,
permits, notices, licenses and other forms as may be required by this chapter
and upon request supply copies of this chapter to applicants for any permit
or license. (Ord. No. 37-873, § 20.)

25.04.200 Revocation of permits, licenses or other authorizations. Upon
any substantial violation of the conditions of any permit, license, authoriza-
tion or of any provisions of this chapter, the board of commissioners may,
upon a hearing after five days' written notice by mail or personal sprvic:. to
the permittee or licensee, or if the address of the permittee or licensee is

per authorized to publish legal notices in the city,
revoke such permit, lic tion; provided, however, that il in
the jud nt of the board of commissioners restitution is made l'.ur any
damage occasioned by such violation together with adequate provisions to.
prevent any further violations by such permittee or licensee, the board of
commissioners may waive revocation of any permit or license, but the same
shall not affect any penalty otherwise provided for the violation of this
chapter. (Ord. No. 37-873, § 21.)
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OIL AND GAS WELLS 25,04.210-25.04.240

25.04.210 Notices required to be given superintendent of central inspec-
tion. It shall be the duty of every permittee or licensce, as the case may be,
to give the superintendent of ceatral inspection notice of the commence-
ment of any drilling of a well. the setting and cementing of the surface casi
of any well and of the beginning of other stages of the drilling or operation
or abandonment of any well, as may be required by regulations 1o be
approved by the superintendent of central inspection. The date of completion
or abandonment of any well and pertinent information shall be entered of
record, (Ord. No, 37-873, § 2.

2504220 Use of abandoned well. All abandonzd wells which shll not
be used and equipped for disposal purposes, shall be filled and plugged in
accordance with applicable rules of the agencies of the state having jurisdic-
tion thereol. (Ord, No. 37-873, § 23.)

25.04.230 Orders to stop work. The inspectors of the central inspec
division shall be authorized to order any work stopped or corrected w
shall not conform to the conditions required by this chapter. A copy of
order shall be filed with the well permit and preserved as a permanent
open to public inspection. (Ord. No. 37-873, § 24.)

2504240 Same — Appeals. Any person aggricved by uny insp
order to stop or corrcet uny work may forthwith appeal to the supe
dent of central inspection for a hearing and deter tion ol the m
complained of; and may, within ten days from the decision of the sup
tendent, file an appeal in writing with ihe city clerk to be submitted tot
board of commissioners at its next meeting for a hearing and a determination
thereof, The decision of the board of commissioners shall be firal and
conclusive. (Ord. No. 37-873, § 25.)




WICHITA-SEDGWICK COUNTY
November 6, 1984
METROPOLITAN AREA PLANNING DEPARTMENT

TO: Robert Feldner, Superintendent of Central Inspection
FROM: Glen E, Lytle, Special Assistant for Zoning

SUBJECT: DR 84-15: Special Permit - To Reopen Existing Oil Wells
(North of 25th and west of Madison)

On October 30, 1984, the Board of City Commissioners approved a special
permit to allow the reopening of six existing wells that had previously

been plugged. This request was from Magnum Resources, Inc., of Wichita,
for wells located on the Tjaden properties in the NWi of Section 3,
Township 27, Range 1 East. A location map is attached indicating the
wells to be reopened and the well (D-1) to be used as a disposal well
which includes the tank farm area. The following are conditions of
approval:

1.  Prior to the issuance of any license or permits for any of the wells,
the applicant shall provide a certificate of insurance to the City
Clerk in the amounts as set forth in Section 25,04.110 of the code.

The operation of any of the wells shall not be commenced until the
applicant has secured a license from the City treasurer for each

well. The operation of the wells shall be subject to all conditions

set forth in Section 25.04.150 of the code and including the install-
ation of a 6-foot chain link fence, topped with not less than 3 strands
of barbed wire around each of the wells and the disposal well and tank
farm area.

The applicant shall submit to the Superintendent of Central Inspection
a detailed layout of the tank farm area, including a cross section of
the dikes for review and approval by Central Inspection and the Fire
Department,

Under no circumstance shall any new wells be drilled under the pro-
visions of this permit.
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Please follow-up on this special permit request to see that the provisions
established by the Board of Commissioners and the appropriate sections of

the code are adherred to.

Sincerely,

Glen E. Lytle
Special Assistant for Zonina

GEL:sad

Don Anderson, Director of Housing & Economic Development
Gene Brown, Deputy Treasurer

Don Gisick, City Clerk

Mike Everhart, Director, Environmental Health

Jim Sparr, Chief, Fire Department

Gary LaRue, Magnum Resources, 1108 Bitting, Wichita 67203

cc:




WICHITA-SEDGWICK COUNTY Octoberiia2, 1964

METROPOLITAN AREA PLANNING DEPARTMENT

TO: E. H. Denton, City Manager

FROM: Robert A. Lakin, Director of Planning

SUBJECT: DR 84-15: Special Permit - To Reopen Existing Qil Wells

This office has recently received a request from Magnum Rescurces,
Inc. to reopen, and place into production, five oil wells that have re-
cently been plugged by Gulf Qil. This will also include the conversion
of an additional well into a salt water disposal well. A copy of the letter
of request, including a location map, is attached.

Please place this item on the agenda for consideration by the City
Commission at the meeting of October 30, 1984,

BACKGROUND:

As stated in the letter, it is intended to reopen the six existing
wells for the production of oil. One well is to be converted to a
disposal well and at that location a tank battery will be installed. A
copy of the approval by the Kansas Department of Health and
Environment for the disposal well is attached. A copy of Title 25 is also
included for your information.

In the discussion of this request with representatives of the Law
Department, Central Inspecton and the Planning Department, it was the
determination that these were not new wells, but would be reopening
existing wells for production. It was further agreed that it would be
nccessary for the Board of City Commissioners to approve the transfer
or assignment of these wells to a new company as required by Section
25.05.080 of the city code. Any approval should be subject to compli-
ance with all applicable provisions of the ceode, including casualty
insurance. ;

RECOMMENDATION:

It is recommended that any approval for the reopening of the
existing wells should be subject to the following conditions:

1. The applicant should provide a certificate of Insurance to the
City Clerk as set forth in Section 25.04.110 of the code.

2. The applicant shall comply with Sections 25,04.140 and
25,04.150 for the operation of the wells.




E. H. Denton

Page 2

October 22, 1984

3.

ACTION:

1.

Prior to the reopening of any existing well, the applicant shall
make application and pay for a license for the operation of
each well as required by Section 25.04.170 of the code.

No new wells shall be drilled .under the provisions of this
permit.

The applicant shall submit a detailed layout of the tank farm
area, including cross section of the dikes, to the Superinten-
dent of Central Inspection for review and. approval by Central
Inspection and the Fire Department. The location of the tank
farm shall be located on the property so that the disposal well
will be located in the southeast corner of the diked area.
This will place the tank farm the furthest distance from the
residential areas as possible.

All wells and the tank farm shall be fenced with a 6-foot chain

link fence and topped with not less than 3 strands of barbed
wire,

Concur in the recommendation and authorize the special permit

subject to the conditions set forth above; or

2,

Deny the request,

AT .

Robert A. Lakin
Director of Planning

RAL:GL:blw

cc: John Dekker, Director of Law
Don Anderson, Director of Housing and Economic Development
Robert B. Feldner, Superintendent of Central Inspection
Gene Brown, Deputy Treasurer
Mike Everhardt, Director of Environmental Health
Jim Sparr, Fire Chief
Gary LaRue, Magnum Resources, Inc. 1108 Bitting, Wichita, KS. 67203
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MAGNUM RESOURCES, INC.

OIL &GAS PRODUCERS
108 BITTING STREET. WICHITA KANSAS 67203
316 / 263-886!1

October 15,1984

Mr, Robert A. Lakin
Director MAPD
Wichita, Kansas

Dear Bob, :
In talking with John Galbraith last week concerning the oil

& gas lease Magnum currently holds on the Tjaden properties,
John suggested that we supply you with a plat and letter out-
lining our objectives.

The property under lease is all located in the NW} of 3-27-1F
and includes the following plots: si-SW}-NW} excluding the east
165", Ni-sSwi-Nw}, NWE-SE}-NWX, and the Ni-NWi.

There were six producing wells on the lease block that were
plugged by Gulf 0il in June of 1984, There was a seventh well
to the northeast of the Jade D-1 that was a directional well
which-ended up approximately 600' to the east under the Ridgecrest
Second Addition but we have no plans of opening up this well and
have not cven tried to lease it.

These wells still have the production casing intact with a

plug set above the zone of interest. We propose to convert the

Jade D-1, which is located 325' north of 26th St. and 375' west
of Madison Avenue into a salt water disposal well., The landowners
have agreed to unitize the aforementioned leases so we will set
one tank battery to handle the whole block at the D-1 location,
This facility will be approximately 60' X 100' and be enclosed
by a six foot chain link fence topped with three strand barb wire.
Along the inside perimeter of the fence a two foot high dike will
be constructed of earth and rock. The tank battery will consist
of four 200 barrel oil tanks, a separator and two 200 barrel water
tanks. All tanks will be the closed top type in accordance with

code.

(1)
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After the work on the disposal well is completed, we plan
to remove the plugs from the E-1 located 287' west of Minnesota
Avenue and 460' north of 25th St., and the D-2 which is approxi-
mately 335' northwest of the corner of 26th and Minnesota. The
pumping units for these wells will be enclosed with six foot
chain link fences topped with three strand barb wire and measure
Gl et

When the work is completed on this first phase we expect
to produce the E-1 and D-2 for approximately six months and then
commence work on the second phase. This would consist of removing
the plugs and setting pumping units and fences on the C-3, B-3,
and the B-4 in the same manner as the D-2 and E-1.

Actually when we finish setting up this project it will
contain four less tank battery locations and two less pumping
units than what Gulf 0il used when operating the same leases. I
hope this overview will be helpful to you as you evaluate our
project and if you have any questions please call me.

Thank you.

Respectfully,

S Ao

Gary B. LaRue

Vice-President

FHE
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e i CONSERVATION DIVISION

JUDITH McCONNELL Execulive Secretary (Oil, Gas and Wator)
BRIAN J MOUINE General Counsel 200 Colorado Derby Building
202 Wes! 15t Stroot
WICHITA, KANSAS 67202-1286

July 23, 1984

Magnum Resources, Inc.
1108 Bitting St.
Wichita, Kansas 67203

Re: SW Disposal well application
Jade D #1, 3-27-1E, Sedgwick Co.

Gentlemen:

He have reviewed your application for "design approval" of the
above cited saltwater disposal well. We believe that the design as
presented is satisfactory. This application has been reviewed in our
technical section and by the KDHE Geologist attached here. The application
still needs reviewed by KDHE/Topeka staff. I am advising you of our’
acceptance because there could possibly be 3 weeks delay in processing
due to vacation leaves of staff in both agencies. I do not anticipate
any problem with the design you request. Please advise both agencies
of construction details including final TD upon completion. After
completion, you will need a MIT ?casing integrity test). Coordinate
with the joint district office in Wichita for the MIT.

Sincerely,
S L

Jim Schoof

Chief Engineer

JS/1s

P g e
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State of Kansas . . .o carin, Govemor

DEPARTRIENT OF NEALTEH AND ENVIRONMENT

Forbes Field
Barbara J. Sabol, Secretary Topeka, Kansas 66620
913-862-9360

August 27, 1984

Mr. Gary LaRue
Magnum Resources, Inc.
1108 Bitting Street
Wichita, Kansas 67203

Re: D 23,364
Dear Mr. LaRue:

We approve of the design of well No. 1 on your Jade D
Lease located in Sec. 3-27-1E, Sedgwick County, Kansas, as
an Arbuckle Formation disposal well.

When you have completed the well, please notify this office
of the correct depths and the rest of the cementing data.
At that time, we will finish our processing of this application
and forward it to the Corporation Commission in Wichita.

Sincerely yours,
7 = " 7
Marvin W. Glotzbaéh, Chief

0il Field Pollution
Control Section

MWG:sc

cc: Jim Schoof
Ralph 0'Connor
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OIL AND GAS WELLS 25,04.010-25.04.015

Chapter 25.04
OIL AND GAS WELLS

Sections:
25.04.010 “Well” defined.
25.04.015 Drilling prohibited except in oil and gas well district.
. 25,04.020 Oil and gas well district map.

25.04.030  Special permit and drilling permit—Required,

25.04.040 Drilling permit— g application with superintendent
of central inspection; deposit.

25.04.050 Samc—Issuance; conditions generally; completion.

25.04.060 Same—Information and evidence to be submitted as

on for granting permit.,

25.04.070 Permits—Duration. *

25.04.080 Same~—Nonassignable.

25.04.090 Authorization to lay pipelines in streets, etc., required.

25.04.100 Surcty bonds required.

25.04.110 Indemnity or casualty insurance required.

25.04.120 Drilling units—Establishment; production unit.

25.04.130 Same—Location of wells.

25.04.140  Applicability of state laws and regulations,

25.04.150 S ¢ drilling and production regulation:

25.04.160 Additional requirements by board of commissioners.

25.04.170  Licenses.

25.04.180 Well inspection; dutics.

25.04.190 Preparation and supplying applications, permits,
nolices, etc.

25.04.200 Revocation of permits, licenses or other authorizations.

25.04.210 Notices required to be given superintendent of central
inspection.

25.04.220 Usc of abandoned well.

25.04.230 Orders to stop work.

25.04.240 Same-Appeals.

25.04.010 “Well" defined. A “well” or *“wells"” for the purposes of this
chapter means any well drilled, or to be drilled, or used, for the production
of oil, natural gas or the disp of waste liquids produced therefrom. “Oil"
means crude oil or petroleum and shall include all waste oil. (Ord. No,
37-873,§ 1)

25.04.015 Drilling prohibited except in oil and gas well district. Well
drilling shall be prohibited in all arcas within the corporate limits of the
city except those arcas defined by ordinance and shown on the Oil and Gus
Well District Map. It is unlawful to drill a well in any area not permitted.
(Ord, No, 37-873, § 2.)

(Wichita 6:30-52)

25.04.020-25.04.060 OIL AND GAS WELLS

25.04.020 Oil and gas well district map. The metropolitan area planning
department shall s¢ to be prepared a map describing the areas in which
the drilling and operation of wells may be lawful. Such map is to be marked
“Qil and Gas Well District Map™ and shall be kept and maintained by the
metropelitan arca planning department as provided in Section 28.04.181-3
and shall be available for inspection and examination by members of the
public at all reasonable times. (Ord. No. 37-873, § 3.)

25.04.030 Special permit and drilling permit — Required. It is unlawful
for any person to drill or commence operations for the drilling of a well, at
any place where otherwise lawful within the corporate limits of the city
without first having obtained a special permit from the board of commis-

d a drilling permit as hereinafter provided. Application
special permit shall be made as provided in Section 28.04.181-3.
(Ord. No. 37873, §4.)

25.04.040 Drilling permit — Filing application with superintendent
of central inspection; deposit. After approval of the special permit by the
board of commissioners, the applicant for a permit, as provided for in the

section, shall file with the superintendent of central inspection

pplication for a drilling permit writing conforming to the further

provisions of this chapter, and shall at such time deposit with the superin-

tendent of central inspection a fee of five hundred dollars which shall, upon

the granting of the drilling permit, be paid into the city treasury to the
credit of the general operating fund, (Ord, No. 37-873, § 5.)

25.04.050 Same — Issuance; conditions generally; completion. The
superintendent of central inspection shall, upon determination that the
application for a well drilling permit conforms to the conditions of this
chapter, authorize the issuance of a permit granting authority to drill
the proposcd well. Such drilling permit shall be conditioned to conform
to the special permit as approved by the board of commissioners; pro-
vided, that upon the completion of the well, the permittee shall file a
completion report with the central inspection division showing the drilled
depth of the well, the depth of the surface casing and the producing horizon
being developed. Not more than one well shall be completed in the same

producing horizon in a drilling unit. (Ord. 37-873,§6.)

25,04.060 Same — Information and evidence to be submitted as condi-
tion for granting permit. The applicant for any permit to drill a well in the
city shall submit the following information and evidence as a condition for
the granting of a drilling permit hercunder:

1. Evidence that all owners of record of mineral interests or oil and gas
leaschold interests in the area attributable or which might be attributed by
unitization or declaration to drill-unit, where it is proposed to drill a well,
have had an opportunity to join in the execution of the oil and gas lease
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OIL AND GAS WELLS 25.04.060

of the applicant covering the land excluded in such unit or attributed areas.
and that such owners of mineral interests or oil and gas leaschold interests
have been notified in writing that the applicants propose to seck 4 nermit for
the drilling of a well on the unit described in such notice. In the event that
such owners cannot with reasonuble diligence be located, then affidavits
setting forth the facts thercol’ may be substituted for the required proof of
written notice;

. Statements that the applicant has a valid oil and gas lease executed
by persons owning at least fifty-one percent of the mineral interest incl d
in the unit or attributed thereto, exclusive of streets and alleys,
ho}!i'cver. 1o the provisions of the zoning ordinances relating to dri
wells;

3. Statements that the lease provide ©of is accompanied by an agree-
ment in writing providing substantially as follows: that a royalty of at leust
one-cighth of the gross production of the well shall be distributed to the
respective owners of the minerals rights within the unit pro rata;

4. Statements that any lease with any governmental subdivision of the
state, quasi-municipal corporation, public ageney, or other entity as defined
in K.S.A. 55-211a, or any amendments thereto, contains a provision for
spacing of producing wells in accordance with rules and regulations of the
Kansas Corporation Commission;

5. Agreements or statements showing reasonable and adequate plans
for the handling and disposal, in sccordance with all applicable state laws
and city ordinances, of all drilling fuids, basic sediment, brines and other
deleterious substances and wastes that may be produced in connection with
the drilling and operation of the proposed well:

6, Plans and drawings showing the facilities for the handling or stori
of production of the proposcd well;

7. Statements o recment that in the event the well is either non-
productive or abandoned, within sixty days after the detern i
that all tools, equipment, and machinery used in conn
drilling of the well shall be removed, and that the premises shall be fully
restored to their original condition as soon as practicable and in no case

"more than sixty days after such determination:

B. Statements of ment that i such well is productive, only the
tools, machinery, structures and equipment necessary for the operation
thereof shall be maintained at such well and that the premises surrounding
the same shall be restored to their original condition as nearly as practicable
and within sixty days after completion of the well;

9. Statements of agreement that all drilling wastes shall be removed
from storage facilitics within thirty days of completion of the well.

All of the preceding information and evidence shall be in a form
satisfactory to the superintendent of central inspection and shali be in
addition to information required for a special permit by Section
28.04.181-3. (Ord. No. 37-873,§ 7.)

993 (Wichita 6-30-52)

25.04.070-25.04.100  OIL AND GAS WELLS

25.04.070 Permits — Duration, The permits authorized by this chapter
shall be valid onl the event and for so long as the permittee shall faith-
fully comply with the conditions of this chapter, and of the permits
authorized in accordance therewith, and only so long as there is production
from or other kawful use made of the well, (Ord. No. 37-873, § 8.)

25.04.080 Samc — Nonassignable. No permit, authorized by this
chapter, shall be zned without the approval of the hourd of
comimissioners, (Onl ‘du 37-873,§9.)

25.04.090 Authorization to lay pipelines in streets, ctc., required. If any
applicant or any other party shall desire to lay pipelines in the strects, public
grounds, or alleys in the city for transmission of oil or gas or any waste fluid
from any well or drilling location within the boundaries of the city,
authorization therefor, as provided by law, shall be obtained from the board
of commissioners and as a prerequisite to such autherization, The person
secking same shall provide detailed plans and specifications for constructing
and maintaining such pipelines and for restoration, so far as practicable, of
streets, grounds and alleys, wherever damaged by such construction, to as
good condition as existed immediately prior to the damage, which plans and
specifications shall be approved by the director of operations and main-
tenance prior to granting such authorization. (Ord. No. 37-873, § 10.)

25.04.100 Surety bonds required. (a) The applicant shall at the time
of filing an application for a drilling permit, submit for approval a corporate
surcty bond executed by some bonding or surety company authorized to do
business in the state, or a personal surety bond, in the amount of one
hundred thousand dollars payable to the city, conditioned for the fuli and
faithful compliance with all the terms and provisions of this chapter and the
conditions of the permit authorized thereby, and to save and hold the city
free and harmless from all suits or damages sustained by the city in the

- event that any claim for damage or injury is maintained against the city asa

result of the activities of the applicant in drilling or operating a well. A
copy or certificate of the bond shall be deposited with the city clerk. All
such bonds shall be renewed immediately prior to their termination and shall
remain in force and be binding upon the principal and surety unless
cancelled by giving thirty days’ notice in writing to the city clerk, and the
surcty shall not be liable for any loss after the expiration of thirty days
from the date specificd in the notice, except for loss occurring while the
bond is in full force and effect. Upon the expiration of any such bond, a
new bond shall be filed by the principal in such amount as in the case of an
original bond.

(b) In the event that any permittee shall have furnished such bond as
required for a permit and there shall be no unsatisfied elaim upon such bond
at the time of the application for a subsequent permit to drill a well, no
further bond shall be required for any subsequent permit, but in such event
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there shall be endorsed on the bond the identification of the subsequent
permit for which the bond is made applicable; provided, that if there shall be
an unsatisficd claim against the existing bond at the time of the application
for a subsequent permit, the board of commissioners, at its discretion, &
require an additional bond in the aforesaid amount or any lesser amount zs
may be determined.

(c) The amount of the surety bond heretofore may be reduced to tzn
thousand dollars from and after the completion of any well upon filin
new or amended bond conditioned and approved as in the case of
original bond, except for the mnount. Such bond shall be renewed and fi
during the continued operation ol the well and for a period of six montiis
thereafter or until the premises have been cleared of obstructions and
restored to their original condition as required by this chapter. (Ord.
37-873,§ 11)

25.04.110 Indemnity or casualty insurance required, The applicant for
2 drilling permit shall submit a policy of indemnity or casualty insur:
issued by some responsible insurance company authorized to do busing
the state, and naming the city as coinsured, insuring against injuries, los
or damage for which the applicant may be liable as the result of the drill:
operation or maintenance of any well or any structure or machinery apy
tenant thereto. Such insurance coverage shall be in the following amous
five hundred thousand dollars for injury to any one person in
occurrence; five hundred thousand dollars for injury to more than
person in any occurrence; one hundred thousand dollars for loss or Jdam.
to property in any one occurrence; and additional excess coverage in
amount of two million dollars,

A copy or certificate of the policy shall be deposited with the city
clerk, together with a certificate by the insurance company that such
insurance is in force and shall not be cancelled without thirty :Iuw i
notice thereof to the city. Such insurance shull be renewed imme
prior to the end of the term thereof and shall be maintained duri
entire period of drilling or operation of a well. (Ord. No. 37-§73, § 128

25.04.120 Drilling units — Establishment; production unit. The board
of commissioners shall, from time to time as drilling requirements develop.
in connection with the oil and gas well drilling map, determine and establish
units for the drilling of wells. Where pra ble, in so doing, the board of
commissioners shall establish units of forty contiguous acres when allow
by state law and regulation; and provided, that the board of commission
may waive this requirement as to drilling v of wells permitted or
menced prior to the effective date of this chapter; and provided furth
that intervening rights of way, streets and alleys within such units and 10
the centerline of the same on the perimeter thercof shall be included
determining such acreage. The territory in such units shall be attributed to
the well, for the drilling of which a permit may be granted. Each unit shall
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be appropriately numbered and the number thercof entered on any drilling
permit granted for the unit.

The production unit shall be coterminous with the drilling unit. (Ord.
No. 37-873, § 13.)

25.04.130 Same — Location of wells. Each well commeneed or drilled in
the corporate limits shall, as nearly as practicable, be drilled in the center of

a drilling unit, heretofore provided and estublished, but the board of com-
m|5 joners at the time of granting a special permit may authorize such
Vi n therefrom as may be deemed necessary d;.p;n:lmg upon the
location of streets, alleys, residences and other buildings relative to the pro-
posed drill site, geographical and topographical factors, and the size and
shape of the unit and available attributable areas; provided, however, that
the well location shall otherwise be in accordance with the provisions of
Section 28.04.181-3. The approved location of the well shall be described in
the permit. (Ord. No. 37-873, § 14.)

25.04.140 Applicability of state laws and regulations. Unless otherwise
set forth specifically by city ordinance, all wells shall be spaced, located,
drilled, operated, and maintained in acculdancc with dpphl:ﬂbh. state laws
and regulations. (Ord. No. 37-873, § 1

25.04.150 Specific drilling and production regulations. The issuance and
continucd validity of a permit and the authorization for the drilling or opera-
tion of a well, authorized thereby, shall be conditioned upon compliance by
the permittee with the following rules and regulations and any departure
therefrom shall constitute a violation of this chapter:

(1) The surface pipe must be run and set at least ten feet into the
Wellington Shale and in no event less than three hundred fect into the

round,
8 (2) The surface pipe must be solidly cemented from top to bottom on
the outside of the pipe.

3) Adequate precautions shall be taken and necessary well head
safety devices be used at all times during the drilling and completion of the
well; .mLI all drill stem tests shall be reverse circulated to confine fluids to
pits in accordance with the most acceptable practices.

(4) Locations and equipment shall at all times during drilling opera-
tions be fenced by eithier a temporary portable type snow fencing at least
four feet high or other fencing equally acceptable.

(5) Upon completion of a well the pumping unit, tank battery and
other permanent production equipment shall be enclosed in accordance with
the special permit approved by the board of commissioners.

(6) All drilling fluids shall be contained in portable tanks at the drilling

(T) All waters produced from any well shall be disposed of underground
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OIL AND GAS WELLS 25.04.160

in accordance with regulations of the Kansas Corporation Commission or the
_state board of health.

(8) At no time shall fluids of any kind be run into or stored in carthern

pits. No saltwater or other waste fluids shall be disposed of in waterways
anitary sewer system unless approved by the director of health and

the director of water and water pollution control.
2 units shall be set on a steel or conerete base und the
around the well shall be graded to surrounding ground.

(10) All pumping units must be clectrically driven and equipped with
belt safety guards,

(11) All oil scparator, petroleum and brine storage tanks shall be
covered. No gas, odors, fumes from any storage tank, oil separator or cusing
Tiead shall be vented into the open air without being filtered through a poliu-
tion control device containing activated carbon ces shall be
maintained on a scheduled basis to maintain th iveness. Burning of
gases or fumes by use of flares from wells or storage facilities is not allowable
without a specific permit from the environmental hicalth director.

(12) All storage tanks shall be located within a dike
two feet in height covering an area sufficient to contain and hold one
onc-half times the entire liquid capacity of all tanks therein. Rainwater or
other fluids shall not be allowed to accumulate
removed periodically. Unl
sewer, the fluids shall be considered as con ated and disposed of in
accordance with regulations of the Kansas Corporation Comm n or the
state board of health,

(13) All production equipment, structures and premises shall at all
times be maintained and kept in a clean, sunitary and tidy condition: and
all structures shall be of incombustible material

(14) Storage tanks shall be equipped with automatic shut-off devices
finked to the fuid level in the t i overlilling and spill In
addition, a single overflow tank shail be provided to conta
from the oil or brine storuge tanks in the event thut the shutofl devic
The capacity of the overflow tank shall be sufficient to hold twenty
hours' production from the well or wells.

(15) The owners and operators of drilling, pumping or storage equip-
ment shall be responsible for the immediate clean-up and disposal of any
spillage of il or brine at the well site,

(16) All wells shall be equipped with a blowout prevention device of
the double ram type. (Ord. No. 37-873, § 16.)

25,04.160 Additional requirements by board of commissioners, At the
time of granting any permit, under the provisions of this chapter, the board
of commissioners may make requirements, in addition to those cont ned
therein, as may be reasonubly necessary for protection of persons and
property in the city. (Ord. No. 37-873,817.)

997 (Wichita 6-30-82)
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25,04.170 Licenses. (a) A license fee is levied upon the owner or
operator of every completed and operated well in the corporate limits in
the following amounts: %

(1) Producing oil or gas wells . = .. $150.00

(2) Salt water disposal wells . e 75.00.

Such fees shall be paid to the city license collector within not more
than twenty days after completion of any well, The license collector shall
thereupon issue a license which shall be valid for a period of twelve calendur
months from and after the completion dute of such well. The license shall
not be transferable nor prorated for any unused period. The fees so paid
shall be deposited in the cily treasury to the credit of the general operating
fund and budgeted for the payment of the costs of administration of this
chapter.
{b) The license herein required shall be renewed annually and the fee
therefor paid at twelve month inte: from the date of the first license
and until the operation of any well so licensed shall be discontinued, the well
abandoned, and the premises cleared as provided in this chapter. (Ord. No.
37-873,§18)

25.04.180 Well cctions duties. [t shall be the duty of the central

on to inspect wells and driilin: sites and to otherwise

generally ad or and enforce, in conjunction with other concerned

departments of the city, the provisions of this chapter on drilling and opera-
tion of wells in the city. (Ord, No. 37-873, § 19.)

25.04.190 Preparation and supplying applications, permits, notices, etc.
The central inspection division may prepare and supply such applications,
permits, n licenses and other forms as may be required by this chapter
and upon request supply copics of this chapter to applicants for any permit
or license. (Ord. No, 37-873, § 20.)

25.04.200 Revocation of permils, licenses or other authorizations, Upon
any substantial violation of the conditions of any permit, license, authoriza:
tion or of any provisions of this chapter, the board of commissioners may,
upon a learing after five days' written notice by mail or personal service, to
the permittee or licensee, or the address of the permittee or licensee is
unknown and the pernutt ¢ licensee cannot be found in the city, after

tion of five days from the date of publication of notice of any

such hearing in a newspaper authorized to publish legul notices in the city,

revoke such permit, license or authorizati provided, however, that i in

the judgment of the board of commissioners restitution is made for any

joned by such violation together with adequate provisions 1o

prevent any further violations by such permittee or licensee, the board of

commissioners may waive revocation of any permit or license, but the same

shall not affect any penalty otherwise provided for the violation of this
chapter. (Ord. No, 37-873, § 21.)
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OIL AND GAS WELLS 25.04.210-25.04.240

25.04.210 Notices required to be given superintendent of central inspec-
tion. It shall be the duty ol every permittee or licensee, as the may be,
to give the superintendent of central inspection notice of the commence-
ment of any drilling of a well. the setting and cementing of the suriace cus
of any well and of the beginning of other stages of the drilling or operatis
or abandonment of any well, as may be required by regulutions 1o be
approved by the superintendent of central inspection. The date of complation
or abandonment of any well and pertinent information shall be entered of
record. (Ord. No, 37-873, § 22.)

25.04.220 Use of abandoned well. All abandoned wells which shall no
be used and equipped for disposal purposes, shall be filled and plugeed i
accordance with applicable rules of the ageraies of the state havin
tion thereof, (Ord. No. 37-873, § 23.)

25.04.230 Orders to stop work. The inspectors of the central insp
division shall be authorized to order any work stopped or corrected
shall not conform to the conditions required by this chapter. A co|
order shall be filed with the well permit and preserved as a permanent record
open to public inspection. (Ord. No. 37-873, § 24.)

25.04.240 Same — Appeals. Any person aggrieved by any inspecti
order to stop or correct any work may torthwith appeal to the superin
dent of central inspection for a hearing and determination of the mu
complained of; and may, within ten days from the decision of the sup
tendent, file an appeal in writing with the city clerk to be submitred 1o the
board of commissioners at its next meeting for a hearing and a determination
thereof. The decision of the board of commissioners shall be final and
conclusive, (Ord. No, 37-873, § 25.)

(Wichita 6-30-52)
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WICHITA-SEDGWICK COUNTY
WIEHITA-SEDGWICK 'COUNTY ™

October .{2?: 1984

METROPOLITAN AREA PLANNING DEPARTMENT
'METROPOL!TAN"AREA:'PLANNING*DEPARTMENT--

E. H. Denton, City Manager

Robert A. Lakin, Director of Planning

SUBJECT: DR 84-15: Special Permit - To Reopen Existing Oil Wells

This office has recently received a request from Magnum Resources,
Inc. to rcopen, and place into production, five oil wells that have re-

cently becen plugged by Gulf Oil.  This will also include the cenversion

of an additional well into a salt water disposal well. A copy of the M-‘lrr

request, including a location map, is attached.

Please place this item on the agenda for consideration by the City

Commission at the meeting of October 30, 1984,

BACKGROUND:

¢ G

=
As slated in the letter, hhiris%le

reopening &f six existing wells for the production of oil. One well is to

be converted to a disposal well and at that location a tank battery will

be installed. A copy of the approval by the Kansas Department of

d




E. H. Denton
Page 2
October 22, 1984

Health and Environment for the disposal well is attached. A copy of

Title 25 is also included for your information.

This request is being forwarded to the City Commission as a re-
quest for a special permit as set forth in Section 28.04.181.3 of the
zoning ordinance. It should be noted, however, tHat this section of the

code refe Ato the drilling and operation of new wells,

In the discussion of this request with representatives of the Law
Department, Central Inspecton and the Planning Departmént, it was the
determination that these were not new wells, but would be pae%%f:fﬁ
existing wells i production. It was further agreed that it would be
necessary for the Board of City Commissioners lo approve the Itransfer
or assignment of these wells to a new company as required by Section
25.05.080 of the city code. Any approval should be subject to compli-

e with all applicable provisions of the code, including casualty insur-
MEOMMENDATION 3

It is recommended that any approval for the rcopening of the

existing wells should be subject to the following conditions:

1. The applicant should provide a certificate of Insurance to the

City Clerk as set forth in Section 25.04,110 of the code.

2. The applicant shall comply with Sections 25.04.140 and

’
£
|
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25.04.150 for the operation’ of the wells.
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E. H. Denton

Page

3
October 22, 1984

3.

ACTION:

1.

Prior to thejr(pening of any existing well, the applicant shall
make application and pay for a license for the operation of

each well as' required by Section 25.04.170 of the code.

No new wells shall be drilled under the provisions of this

permit.

The applicant shall submit a detailed layout of the tank farm
area, including cross section of the dikes, to the Superinten—
dent of Central Inspection for review and approval by Central

Inspection and the Fire Department. The location of the tank

_farm shall be located on the property so that the disposal well

will be located in the southcast corner of the diked area.
This will place the tank farm the furthest distance from the

residential areas as possible,

All wells and the tank farm shall be fenced with a 6-foot chain
link fence and topped with not less than 3 strands of barbed

wire,

Concur in the recommendation and authorize the special permit

subject to the conditions set forth above; or

2,

Deny the request.




E.- H. Denton
Page 4
Oclober 22, 1984

Robert A, Lakin Director of Planning
RAL:GL:blw

cc: John Dekker, Director of Law
Don Anderson, Director of Housing and Econorfic Development
Robert B. Feldner, Superintendent of Central Inspection
Gene Brown, Deputy Treasurer
Mike Everhardt, Director of Environmental Health

Jim Sparr, Fire Chief

Gary ColLus,
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MAGNUM RESOURCES, INC.

OIL &GAS PRODUCERS
1108 BITTING STREET. WICHITA KANSAS 67203
316 / 263-8861

October 15,1984

Mr. Robert A, Lakin
Director MAPD
Wichita, Kansas

Dear Bob,

In talking with John Galbraith last week concerning the oil
& gas lease Magnum currently holds on the Tjaden properties,

John suggested that we supply you with a plat and letter out-
lining our objectives.

The property under lease is all located in the NW} of 3-27-1E
and includes the following plots: s#-SWi-NW# excluding the east
165', N3-SWi-NWi, NW}-SE-NWi, and the Ni-NWi.

There were six producing wells on the lease block that were
plugged by Gulf 0il in June of 1984. There was a seventh well
to the northeast of the Jade D-1 that was a directional well
which ended up approximately 600' to the east under the Ridgecrest
Second Addition but we have no plans of opening up this well and

have not even tried to lease it.

These wells still have the production casing intact with a
. plug set above the zone of interest. We propose to convert the
Jade D-1, which is located 325' north of 26th St. and 375' west
of Madison Avenue into a salt water disposal well. The landowners
have agreed to unitize the aforementioned leases so we will set
one tank battery to handle the whole block at the D-1 location.
This facility will be approximately 60' X 100' and be enclosed
by a six foot chain link fence topped with three strand barb wire.
Along the inside perimeter of the fence a two foot high dike will
be constructed of earth and rock. The tank battery will consist

of four 200 barrel oil tanks, a separator and two 200 barrel water
tanks. All tanks will be the closed top type in accordance with

code.

(1)




After the work on the disposal well is completed, we plan
to remove the plugs from the E-1 located 287' west of Minnesota
Avenue and 460' north of 25th St., and the D-2 which is approxi-
mately 335' northwest of the corner of 26th and Minnesota. The
pumping units for these wells will be enclosed with six foot
chain link fences topped with three strand barb wire and measure
15% X 60",

When the work is completed on this first phase we expect
to produce the E-1 and D-2 for approximately six months and then
commence work on the second phase. This would consist of removing
the plugs and setting pumping units and fences on the G-3, B-3,
and the B-4 in the same manner as the D-2 and E-1.

Actually when we finish setting up this projeet it will
contain four less tank battery locations and two less pumping
units than what Gulf 0il used when operating the same leases. I
hope this overview will be helpful to you as you evaluate our
project and if you have any questions please call me.

Thank you.

Respectfully,

4 A
Gar¥ B. LaRue
Vice-President

(2)
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MICHAEL LENNEN
R C. (PETE) LOUX
KENH R LY CONSERVATION DIVISION
JUDITH McCONNELL Execuive Secrotary (0, Gas and Water)
BRIAN J MOLINE General Counsel 200 Colorado Derby Building
202 West 15t Streat
WICHITA, KANSAS 67202-1286
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July 23, 1984

Magnum Resources, Inc.
1108 Bitting St.
Wichita, Kansas 67203

Re: SW Disposal well application
Jade D #1, 3-27-1E, Sedgwick Co.

Gentlemen:

We have reviewed your application for "design approval® of the
above cited saltwater disposal well. We believe that the design as
presented is satisfactory. This application has been reviewed in our
technical section and by the KDHE Geologist attached here. The application
still needs reviewed by KDHE/Topeka staff. I am advising you of our
acceptance because there could possibly be 3 weeks delay in processing
due to vacation leaves of staff in both agencies. I do not anticipate
any problem with the design you request. Please advise both agencies
of construction details including final TD upon completion. After
completion, you will need a MIT (casing integrity test). Coordinate

I_Mith the joint district office in Wichita for the MIT.

Sincerely,

2
Jim Schoof

Chief Engineer
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i Stal:‘e of Kansas . . .som cain, covemor
B DEPARTMENT OF NEALTRH AND ENVIRONMENT

Mr. Gary LaRue
: Magnum Resources, Inc.
% 1108 Bitting Street
Wichita, Kansas 67203

Re: D 23,364

Dear Mr. LaRue:

We approve of the design of well No. 1 on your Jade D
Lease located in Sec. 3-27-1E, Sedgwick County, Kansas, as
an Arbuckle Formation disposal well.

When you have completed the well, please notify this office
of the correct depths and the rest of the cementing data.
At that time, we will finish our processing of this application
and forward it to the Corporation Commission in Wichita.

Sincerely yours,

0il Field Pollution
Control Section

MWG:sc

*2 cc: Jim Schoof
. 2 Ralph 0'Connor
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ING COMMISSION

S AND K O TAYLO IVIL ENGINEER

THE PREPARATION OF THIS  MAP  WAS FINANCIALLY AIDED THROUGH A FEDERAL
GRANT  FROM THE  UHRBAN RENEWAL  ADMINISTRATION OF THE  HOUSING AND
HOME  FINANCE AGENCY, UNDER THE URBAN PLANNING  ASSISTANCE PROGRAM
AUTHORIZED ar SECTION 701 OF THE HOUSING acT OF 195 4 AS

AMENDED.




